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BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


Q We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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A Graphic 
Appraisal of 
Today’s Market 


BUSINESS — BANKING — INVESTMENT —all 
contribute to our national progress. They move in 
never-ending cycles. Their relationship and pres- 
ent status are graphically portrayed in a chart 
recently prepared with special reference to 


INDEPENDENCE 
TRUST SHARES 


which represent a trust fund comprising the com- 
mon stocks of 50 leading corporations. Collect- 

_ ively, these enterprises touch virtually every phase 
of our civilization. They include Public Utilities, 
Industrials, Oils, Rails, Banks and Insurance 
Companies. 
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That NOW is the time to buy these shares is 


proved beyond question in the chart referred 
to above. : 


Ask for your copy of “Time to Buy” 
Independence Shares Corporation, 1608 WalnutSt., P hila., Pa. 








Please Send Chart Entitled ““Time To Buy” 
Name 


Address 
City 


























Persistency 
rays... 


Hit or miss, haphazard advertising rarely 
pays. And if by chance it is read, it 
leaves no lasting impression. It is per- 
sistency that pays—constant, forceful ap- 
peal. 


Persistency in advertising is like steady 
dripping of water on a rock. It leaves 
the impression that makes sales. 


The Financial World is read carefully 
every week, fifty two times.a year, by the 
financially able—an audience of great 
purchasing power. Thousands of execu- 
tives are in that audience—men whose 
word is final in the expenditure of mil- 
lions of dollars. Your message will be 
read by these men, and persistent pres- 
entation will assure results. 


Let us give you complete information 
regarding circulation, rates, etc. 
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FORTHCOMING 
ISSUES 
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Five High 
Grade Bonds 
aHigh grade bond prices ordinarily 
move in sympathy with interest rates, 
but cheap money has not recently had 
the beneficial effect upon this class of 
gcurities which would normally be ex- 
pected. Business recovery would prob- 
ably do more for investment bonds 
than anything else, and for this reason 
certain issues appear attractive now. 
Alist of five will appear soon. 


What About 
Sugar? 
AThe much heralded Chadbourne Plan 
has not yet had any appreciable effect 
upon the market prices of leading sugar 
stocks. Is the plan a dud, or do the 
benefits still lie in the future? An analy- 
sis of the entire situation is now in 
process of preparation, and will point 
out the important factors in the 
situation. 


A Utility Issue 
Yielding 7 Per Cent 
ARecent earnings of one of the promi- 
nent public utility companies covered 
dividend requirements on the class A 
stock slightly better than twice over. 
No significant change from this cover- 
age is indicated for the current year. 
Yet this issue is now selling for only a 
few points more than its 1931 low, and 
yields in excess of 7 per cent. No near 
tem bond maturities lend uncer- 
tainty to the outlook. 


Oil Stocks as 

Speculations? 
ASubstantial improvement has re- 
cently appeared in the oil situation, and 
one or two of the more strongly in- 
trenched units have enjoyed the spec- 
tacle of increasing demand for their 
stocks. But what about the more specu- 
lative members of the oil group? Do 
they have possibilities now, or should 
the prospective purchaser await more 
clearly defined prospects? Every in- 
Yestor will want to know the answer to 
this question. 
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LIKE THIS. ..... 


Its population is about 225,000. 


It is largely a residential city, with wide paved streets lined with prosper- 
ous-looking homes. 


Every family has at least one automobile. Most of them have two. 


The people all seem to be very happy. No wonder! For, upon investiga- 
tion, we find that every family is ‘‘well-fixed” financially—their average 
income per year is twelve thousand dollars! 


The men of the community, we find, are, without exception, successful 
men. More than half of them hold important executive positions. They 
are all good substantial citizens—conservative, clear-thinking people who 
believe in getting the most out of life, and who are able to have the things 
they want, because they are financially successful. 


Upon looking into their personal affairs, we find that the head of every 
house in this ideal city is an investor! Through their own efforts, they 
have been able to earn more than enough money for their needs, and by 
keeping informed regarding investment opportunities, they have made 
their surplus work for them, and little by little have built up comfortable 
estates. ... 


This ideal city represents what the result would be if all The Financial 
World’s subscribers’ families could be gathered together in one single 
community. It might well be called Prosperity City. 


* * co *K * 


Now we'll shift the scene. We're in the office of the XYZ Manufacturing 
Company. There’s a conference on. The advertising manager is there— 
so are a couple of vice-presidents, and an executive from the agency. 
Their product is one that sells for considerable money, and one of their 
hardest jobs is to find prospects who can buy. They are trying to decide 
what to do in 1932. 


One of the vice-presidents has just heard about the ideal city. “Why 
don’t we choose markets like that, next year, and concentrate on them?” 
he asks. ‘At least we know that every family can pay for our product. 
All we have to do, it seems to me, is to convince them that they zeed it. 
And it ought to be fairly easy to sell people of their type. We know that 
our product is the best in its field, and they are the kind of people who will 
listen to logical arguments. 


“Furthermore,” continues the V. P,, “I know how we can reach every 
home in that city, with one magazine, The Financial World. It will do the 
job for us efficiently and economically. It’s the best bet I know of for 
reaching the kind of people we must reach if our next year’s earnings are 
going to look respectable. Let’s get the figures and find out just whata 
campaign in The Financial World will cost.” 


The Financial World invites inquiries from national advertisers 
who can see a thought for themselves in the above bit of imagi- 
native rambling. The facts will surprise you! 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 





—_e 


VOLUME 56 


NOVEMBER 25, 1931 


NUMBER 21 











The Trend of Things 


Stocks lack inspiration — Bonds irregular, demand light — Copper conference 

fails to agree — Recent steel output gains held, but not furthered — Car load- 

ings afford ray of encouragement — Building operations off in early November, 
should ultimately be aided by latest Hoover Plan 


part of last week was not particularly inspiring, but 

with business still in a state of hesitancy, that could 
hardly have been regarded as an unexpected development. 
Dividend readjustments have not yet been completed, par- 
ticularly in the rail issues, and this is one factor which 
continues to make its influence felt. The conference of 
copper producers, from which a great deal was originally 


Te action of the security markets during the greater 


». expected, broke up without any tangible accomplishments, 


and copper stocks registered disappointment. 


AR loading figures for the week of November 7 dis- 
closed two important things. First, the decline in 
merchandise and miscellaneous traffic was much smaller 
than seasonal. Second, the fact that grain tonnage showed 
aslight drop for the week strongly suggests that the Ameri- 
can farmers did not take advantage of the early rise in 
grain prices. Canadian grain traffic, however, has recently 


shown substantial expansion. Our Index of Business 
Activity declined slightly from the 48.4 per cent of a week 
ago. Gains in seasonally adjusted merchandise and mis- 
cellaneous freight, and steel mill operations were not 
sufficient to offset declines in the other three components 
of the series. 


EW building construction in the first two weeks of 
November registered a much greater than seasonal 
drop and, computed on the basis of daily averages, 
amounted to only $6.4 millions as against $9.3 millions for 
the month of October. The Hoover plan for a mortgage 
credit bank opens up the probability of constructive aid 
to the real estate problem and this, in turn, should in due 
time make its effects felt in new construction activity. 
Looking at the situation in its entirety, however, the past 
week furnishes more basis for encouragement than 
otherwise. 
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Securities Outlook 


OMETHING more tangible fthan 

merely an improved psychology and 
better sentiment is needed as the basis for 
any sustained rise in security prices. An 
oversold condition of the stock market 
or a sudden change of sentiment can often 
bring about a sharp rally, but for an 
upward trend to approach any semblance 
of permanency, other essentials must be 
in evidence. Consequently the recent 
failure of stock prices to extend their 
October gains is by no means entirely 
surprising. 

Referring back to more or less recent 
issues of Tur FinANcIAL WORLD, it will 
be found that the thought has repeatedly 
been expressed that irregular price move- 
ments were fully to be expected. At- 
tempts to catch the day to day, or even 
week to week, movements of the stock 
market invariably lead eventually to dis- 
aster. For that reason the conservative 
investor does not concern himself with 
intermediate fluctuations, but is inter- 
ested primarily in the outlook over the 
coming six months to a year. Barring the 
possibility of an unpredictable develop- 
ment of major adverse importance, the 
path of recovery appears now to lie ahead 
of business. It has already begun to 
venture upon that path, and the fact that 
its progress so far has been halting and 
uncertain means merely that it is doing, 
for once, the expected rather than the 
unexpected. 

Improvement ‘in business is the one 
factor which is now most needed in order 
to impart vitality into the stock market, 
and it now appears that concrete evidence 
of industrial gains of greater magnitude 
than now witnessed, should be seen in the 
not far distant future. Therefore the 
holder of promising securities should 
maintain his position, and any further 
price concessions might be utilized for 
the purpose of adding somewhat to his 
portfolio. 


AAA 
Business Prospect 
HE time appears to be at hand to 
balance our books, as it were, and take 


stock of the progress which has already 
been made together with the factors of 


uncertainty which still lie in the future. 
Looking first at the less pleasant side 
of the picture, we still have the German 
situation overhanging, and war clouds 
in Manchuria are still ominous. The real 
estate situation is far from satisfactory, 
and consequently new construction opera- 
tions are furnishing little basis for op- 
timism. We have excessive stocks of raw 
materials, and only last week the copper 
conference, looking toward further cur- 
tailment, broke down. Wage readjust- 
ments are not yet completed, with the 


two biggest problems of this kind found . 


in railroading and construction. Foreign 
currency stabilization is still to be at- 
tained before our foreign trade is able to 
show much progress. On the political 
side, a few months hence will see us in the 
midst of a Presidential campaign, and 
in two weeks Congress convenes. This 
about sums up the more important fac- 
tors of uncertainty. 

On the side of factors making for re- 
covery, sustained improvement in textile 
operations has been with us the longest, 
and during the past two years values of 
all kinds have been drastically deflated. 
Recent months have seen stability of 
general commodity prices, and in the past 
few weeks grains, cotton, oil, and silver 
have, one after the other, moved to sub- 
stantially higher levels. The banking 
system has been materially strengthened, 
and bank failures for several weeks have 
been conspicuous by their absence. The 
action of the bond market is encouraging, 
and trade as measured by merchandise 
and miscellaneous freight car loadings has 
shown a better than seasonal movement 
during the past four weeks. Inventories 
of manufactured goods are at extremely 
low levels, and steel mill output has shown 
some slight tendency toward higher rates. 
Great Britain is putting her house in 
order and socialism (as we know it) in 
that country appears definitely to be in a 
decline. All of the above have combined 
to produce the most important change in 
the entire picture, and that is an im- 
provement in general confidence. 

It is seen that the favorable factors 
largely outweigh the uncertainties which 
we still are facing, and we appear to be 
entirely warranted in our expectation 
that our more important problems will be 
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solved in due course of time. The 
clusion seems justified that 1932 Will be 
year of recovery, which may be slow bt 
should, none the less, be certain, ’ 


= 
Credit Situation 


| Peete of importance has transpira 

to change the state of credit. Un 
easiness concerning the banking Situation 
continues to subside, and figures on 
currency circulation suggest that hoardej 
money is at last beginning to come out of 
its hiding places. The gold “ryy” on 
America seems definitely to be a thing ¢ 
the past, and less talk is being heard g 
the advisability of adopting bi-metalign, 
Withdrawal of funds loaned for “others” 
in the call money market, as a result of 
the Clearing House ruling, was aceon. 
plished with hardly a ripple, and the day 
following that on which the ruling wey 
into effect found call money again avai. 
able outside at a discount from the officig 
2% per cent rate. 

Despite the two increases in the Ney 
York rediscount rate some time ago, 
money is still cheap enough to be very 
attractive to business, but the present 
difficulty is that at current low levels of 
trade activity business finds little need 
for accommodation. When once ow 
various industrial indices show signs o 
sustained improvement, expanding de 
mand for credit will in all probability be 
accompanied by rising money rates. This 
latter development then should be wm 
garded as indicative of general busines 
improvement and should furnish mw 
grounds for alarm. 


AAA 
Corporate Earnings 


LTHOUGH corporate earnings for 
the third quarter of the year aver 
aged from 40 per cent to 50 per cent below 


the same period of 1930, analysis of the 


individual reports does not disclose so 
gloomy a picture. Earnings gains for the 
quarter are, of course, the exception, but 
they are by no means non-existent. The 
majority of the companies in that select 
class are comparatively small organiza 
tions which are able to exert a much 
closer expense control than is possible 
in the case of those corporations having 
many ramifications. With operating costs 
well deflated in most industries during the 
past year and a half, and operations get- 
erally on a much more efficient basis, the 
arrival of an increasing sales volume 
should be accompanied by a greater than 
proportionate expansion in earnings. 


AAA 
Foreign Trade 


— released last week on our 
foreign trade for the month of Octo 
ber were, on the whole, favorable. Ex 
ports exceeded imports by about $8 
millions, and this ‘‘favorable’’ balance 
was three times that of September. 
Exports, which turned up in September, 
further extended their gain by a 7.8 pe 
cent increase over the preceding month. 
Increases during the fall months of the 
year are entirely seasonal, but the 
gratifying aspect of the situation is that 
this 7.8 per cent gain compares with oné 
of only 4.5 per cent a year ago. Although 
we are now selling more goods to for 
eigners, we are not yet increasing 0! 
purchases from them. October imports 
were $2 millions below the September 
(Please turn to page 23) 
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Silver Facts and Fallacies 


is no subject which has driven 


more people into the lunatic 
”? 


Ne to love and theology, there 


asylum than the currency,” wrote the 
English monetary expert Goschen years 
ago with reference to the books, pamph- 
lets, dissertations and articles published 
on monetary questions and the mass of 
misconceptions and prejudices repre- 
sented therein. This observation is 
equally justified by the flood of literature 
eoncerning the silver problem which has 
appeared during the last decade. , The 
status of silver is complicated by the fact 
that for about two-thirds of the popula- 
tion of the world it forms the basis of 
money, whereas in other countries it is 
regarded merely as a commodity. Conse- 
quently, the point of view from which 
the problem is considered determines the 
proposed theoretical solution. 


Trend of Silver Prices 


From a top of $1.3814 per ounce in 
February, 1920, the price of silver de- 
clined to an all time low of 2534 cents on 
February 16, 1931. The fluctuations in 
annual production during this period 
give no clue nor reason for this drastic 
decline, inasmuch as they have been re- 
latively small. Demonetization and de- 
basement of silver by several European 
countries and the adoption of the gold 
bullion standard by India in 1926 are 
principally responsible for the present 
situation. Thereby the supply of silver 
has been largely augmented far above the 
absorbing capacity of the consuming 
outlets and simultaneously these outlets 
suffered a decided shrinkage, as less silver 
was required for monetary purposes. The 
Treasury of India alone is currently 
holding over 400 million ounces to be sold 
when warranted by market conditions. 
Briefly, the present situation is charac- 
terized by an oversupply of the white 
metal (not overproduction) and a sharp 
contraction in demand. 

Two groups have been the principal 
sufferers from the recent (and to 
some extent, current) low prices of 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tuk Financia WoRLD 


unemployment are too well known to be 
further discussed. In mining enterprises 
where silver is obtained as a by-product, 
its price decline had the net result of an 
increase in production costs of the other 
metals. 

On the other hand, in countries on the 
silver standard, principally China, the 
decline in silver prices had practically no 
effect upon the strictly domestic monetary 
situation, as the price relation of silver to 
gold has no bearing upon internal condi- 
tions. However, as the Oriental peoples 
in the Far East following a centuries’ 
old custom keep their savings in the form 
of silver (mostly as ornaments and ob- 
jects of art) this stored wealth suffered a 
substantial shrinkage if measured in 
terms of gold currencies. Estimates place 
this amount for China and India at ap- 
proximately 11 billion ounces. In many 
discussions dealing with this problem this 
stored wealth is treated as equivalent to 
the purchasing power of these Oriental 
peoples, which is obviously a fallacy. 
Only in cases of emergency will the 
amount of silver saved and hoarded come 
forth to be sold and used for exchange of 
goods. Only insofar as silver represents 
currency in circulation and the basis for 
credit does devalorization affect purchas- 
ing power. Therefore, to say that a 50 
per cent decline in silver prices would 
halve the purchasing power of a country 
like China is inaccurate. 


The Classical Example 


For the purpose of simplification, we 
will limit our discussion to China as the 
classical example of a country on the 
silver standard. ‘The Chinese pay for 
imports from countries on a gold stand- 
ard, not with silver, but in the last analy- 
sis with its exports. It is obvious that a 
substantial rise in the value of the Chinese 
silver currency in terms of the dollar 
would bring about a temporary stimula- 
tion and gain in imports, which would 
have to be paid for at least in part by 


silver exports because the rise in value 
of the Chinese domestic currency would 
immediately act as a brake upon exports, 
as due to the higher domestic price level 
export articles will command a higher 
price in terms of gold and therefore will be 
harder to sell in the competitive world 
markets. Such a decline in exports would 
soon check imports unless paid for by 
additional silver shipments. China’s 
foreign trade would have to pass through 
a difficult period of adjustment which 
would be repeated with any new sub- 
stantial change in the price level for 
silver. 


China’s Position 


What China needs is stability of silver 
prices and above all an increase in pro- 
duction and exports before the outside 
world can hope to sell more of its goods 
to the 400 million inhabitants of the 
celestial empire. The permanent internal 
strife and ceaseless civil wars have done 
more harm to China during the last 
decade than the decline in silver prices. 
Likewise the demonetization of silver by 
India has affected England’s trade with 
that country to a lesser extent than poli- 
tical unrest and Gandhi’s policy of civil 
disobedience and boycotting of English 
goods. 

It is therefore quite understandable 
that so little propaganda is spread and so 
few schemes devised for a revaluation of 
silver by the countries which have stored 
the bulk of this metal and use silver as 
their monetary unit. As a matter of fact, 
after the visit of Professor Kemmerer in 
China in 1929 that country adopted in 
principle the gold standard leaving it to a 
more opportune time to bring about such 
a change. There are two distinct groups 
which are carrying on propaganda for a 
revalorization of silver; the silver pro- 
ducers, or those who have political in- 
terests in mining states, and the manu- 
facturers who look upon the Far East as a 
desired outlet for their products. While 
all the proposed plans make 
a strong point of stabilization, 





silver, the producers and the coun- 
tries still maintaining a monetary 
system based upon silver. Mexi- 
co, the United States, Canada 
and Peru account for the bulk of 
the silver production. While in 
Mexico silver is secured from the 
type of mines for which it consti- 
tutes the principal product, the 
larger part of United States and 
Canadian production is obtained 
as a by-product. This factor is 
important in considering the vari- 
ous schemes devised for control of 
production, inasmuch as control 
of a by-product is practically un- 
Workable. Many silver mines in 
Mexico and the United States 
had to be closed when the price 
of silver declined below 30 cents 
per ounce, as at such levels pro- 
duction costs were above the 
market price for the white metal. 

© economic effects of such a 
development with its increase in 




































































Who Are the Silver Dollar Supporters? 


their ultimate aim is nevertheless 
higher prices for silver. The 
multitude of schemes evolved 
demonstrates the general interest 
in this question, but as to prac- 
ticability, none would appear to 
stand a thorough test. 

A reversal of the previously 
practiced debasement of silver is 
one of the suggestions, but what 
government would increase the 
cost of its token coins when 
savings in all departments are 
the order of the day? Substitu- 
tion of paper currency of small 
denomination by silver coins is 
another remedy. However, habit 
has given preference to the lighter 
and handier paper notes; our own 
treasury has madeseveralattempts 
to bring silver dollars into cireula- 
tion, only to have them soon find 
their way back into the Treasury’s 
vaults, except in some of the 

(Please turn to page 27) 
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What Good Is Good-Will? 


By A. WESTON SMITH, Jr. 
Associate Editor, Tue Financtan Worup 


MONG the several items which are 
included in the average corpora- 
tion balance sheet not one is more 

hypothetical and probably more mys- 
terious than ‘‘good-will,’”’ whether it is 
carried at a stated value of $1 or at sev- 
eral millions. For many years it has been 
a part of good accounting practice to 
include some sort of valuation for good- 
will in the corporate statement, but more 
recently the trend has been toward 
writing the item down to $1 or omitting 
To the stockholder, the 
method of valuing good-will has always 
been something like the Einstein Theory 
of Relativity. Something never really 
understood but something which could be 
argued about for hours without getting 
anywhere. This is not surprising for no 
plan of determining good-will has ever been 
standardized and any number of corpor- 
ations will be found valuing their good-will 


it altogether. 

















tangibles. 


by the same number of different methods. 

During boom times, when industrial 
earnings were constantly rising, the in- 
vestor seldom noticed or even cared 
about the changes a corporation made 
from year to year in its valuation of in- 
He might look askance at a 
balance sheet which showed good-will to 
be more than 50 per cent of total assets 
and he would perhaps gloat with modera- 
tion when it was included at $1, but he 


would never “‘take pen in hand” to ask 
what it was all about. Now that the 
income trend is in the opposite direction 
and the stockholder has more time for 
surmising, a large valuation for good-will 
seems to stick out like a sore thumb jy 
the balance sheet of a company which 
shows a substantial decline in earnings 
The question of why the good-will item 
is unchanged or increased, when earpj 
power has apparently evaporated, natyp. 
ally arises. 

There are many opinions prevailing 
with regard to what good-will really jg 
and how it should be evaluated. It js 
defined as the established popularity of 
business, but it is usually more lasting 
than that. It is actually the reputation of 
a business which has been built up over 
a long period of years. 
closely associated with the personal factor 

(Please turn to page 24) 
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HOW GOOD-WILL COMPARES —BY INDUSTRIES 
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The possibility of a general reduction in wages paid to 

railroad labor is now a subject of paramount interest to 

holders of rail securities. The relation of wages to rail 

earnings, the recent steps taken by railroad executives 

and labor leaders in approaching the subject of possible 

wage reductions, and the present situation are dis- 
cussed in this article. 


By GEORGE H. DIMON 
Editorial Staff, Toe FinanctaL WorxLpD 


§ WAS generally expected, the 
A railroad companies, having failed 
to obtain permission for a general 
increase in freight rates, have turned to a 
serious consideration of the possibilities 
for a reduction in wages. Assuming that 
ways and means are found of putting into 
practical effect the proposals of the Inter- 
state Commerce Commission for limited 
increases or ‘‘surcharges’’ on certain 
classes of traffic, and pooling the sur- 
charges in order to prevent bond defaults 
by roads failing to earn fixed charges, this 
will still leave a number of railroad com- 
panies in an unsatisfactory position as 
regards margin of coverage for fixed 
charges, working capital requirements, de- 
ferred maintenance of properties and 
other considerations, to say nothing of 
the possibilities of payment of dividends 
to stockholders who, after all, are en- 
titled to some consideration. There is a 
general tendency to overlook the rights 
of stockholders in times like these on the 
tacit assumption that the holders of the 


equity must take all the risks, and con- 


sequently, all the grief in a period of 
business depression. This is a very short- 
sighted view, since junior capital is abso- 
lutely necessary for the maintenance and 
development of practically all business 
enterprises, and the railroads are no 
exception. The basic reason for the 
serious difficulties now being encountered 
by some of the weaker railroad com- 
panies is the preponderance of senior 
capital in their financial structure, too 
large a percentage of bonds, and too 
little common stock, leaving a very slim 
margin of protection for fixed charges in 
@ period of declining revenues. Junior 
capital must receive equitable treatment 
or it will go elsewhere. 


Assorted Arguments 


However, the railroad managements 
prefer to base their arguments for the 
hecessity of wage reductions on other 
grounds, and there are plenty of other 
arguments which can be adduced. For 
instance, there is no question but what, 
a8 a result of skimping on expenditures 
for maintenance of roadbed and equip- 
ment in 1930 and 1931, a tremendous 
amount of ‘‘deferred maintenance”’ has 
“cumulated which must be made good 

fore some railroad properties fall into 
a2 unserviceable or even dangerous 
condition. 

The very great importance of wages in 
the determination of net earnings is 
Perhaps best suggested by the fact that 

item consumed 44.6 cents of every 
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dollar of gross operating revenues of the 
Class I railroads in 1930. Wages have 
taken an average of about 44 per cent of 
gross operating revenues in all the years 
since the termination of the period of 
government operation. The ratio was 
about 2 per cent higher in 1930 than in 
1929, due to the sharp decline in gross 
caused by the reduction in industrial 
activity, but in the nine years since 1921, 
the percentage figure has remained fairly 
steady around 43-44 per cent, in spite 
of the fact that wage rates ‘1ave remained 
constant while revenues have fluctuated. 
This is due to the fact that there have 
been wide changes in the number of 
workers employed by the railroads. 


Trend of Railroaders 


The following figures showing number 
of employees on the Class I roads are 
interesting: 


Vt eee 1,599,854 


1916.......1,647,097 Li See 1,779,275 
1920...... .2,022,832 | Si 1,660,850 
RMS saicsace. 1,659,513 Ses vis.cxs 1,488,353 


During 1931, the number has fallen 
sharply from 1930 totals. The general 
downward trend since 1923 has been 
due not only to the business depression 
in recent years, but also to improvement 
in railway equipment and efficiency. 
Average annual wages paid employees 
by the Class I roads in post-war years, 


with 1911 and 1916 as a basis of com-, 


parison, were as follows: 


LS $ -729.98 DO) ee $1,639.96 
Co eee 981.61 i ae 1,655.79 
LL ee 1,820.12 Se 1,677.24 
| ee 1,666.28 Uo 1,706.45 
Li eee 1,623.29 ae 1,744.03 
i ee 1,617.11 ae 1,713.67 
pt aa 1,613.47 


The average salaries and wages paid 
in 1930 by the Class I railways to various 
classes of their employees were as follows: 
Executives, officials and staff assistants. $5,747 


Professional, clerical and gen. employees. 1,766 
Maintenance of way and structures 


NN SEE EE ar 1,128 
Maintenance of equipment and stores 

CMMI F COR... os = nie sie odes aene wes 592 
Transportation employees (station agents, 

TeleGPANNEs, C6C.) .. os cc wcccse sce 1,515 
Yardmasters, switch tenders and hostlers. 2,358 
Train and engine service employees..... 2,411 


Salary reductions of 10 per cent or more 
have already been effected by numerous 
railroad companies, but this is only a 
‘‘drop in the bucket,” since total salaries 
paid by Class I railroads to executives, 
officials and staff assistants amount to 
only about 34% per cent of the total 
outlay for salaries and wages. Non- 






union employees have, in many instances, 
had their pay reduced either through a 
direct cut or reduction in hours of 
employment. 

Reduction in the compensation of union 
employees can not, however, be effected 


so easily. Unless agreements can be 
reached for voluntary reductions, wages 
can be cut only after a lengthy formula 
has been followed. The Railway Labor 
Act of 1926 provided for boards of ad- 
justment to be formed by agreement be- 
tween the railroads and their employees, 
and also provided for the creation of a 
Board of Mediation, an agency of the 
government. Disputes which the boards 
of adjustment can not settle are taken to 
the Board of Mediation, and if the latter 
ean effect no agreement, arbitration is 
the next step. If this also fails, the Board 
of Mediation notifies the President of 
the United States, who appoints a special 
fact-finding board to investigate. This 
special board reports in thirty days. 
Neither its findings, nor those of the 
other parts of the machinery set up under 
the Railway Labor Act are binding at 
law, unless the matter is submitted to 
final arbitration, but they carry the 
weight of public opinion, and the con- 
testants would, therefore, be reluctant 
to disregard them. 


The Brotherhoods’ Part 


It would require at least a year to go 
through all these steps in a general effort 
to reduce wages, and possibly much 
longer. Some sort of direct agreement 
with labor leaders presents the only 
hope for quick action. The general 
practice in establishing rates of pay is 
by contract between individual companies 
and their employees. However, since 
most employees are represented by 
national labor unions, these contracts 
are usually changed only through con- 
certed action by the carriers. Twenty- 
one different unions must be dealt with, 
notably the “Big Four” unions, the 
Brotherhood of Locomotive Engineers, 
Brotherhood of Locomotive Firemen 
and Enginemen, Order of Railway Con- 
ductors and Brotherhood of Railroad 
Trainmen. These unions’ membership 
includes practicaily 100 per cent of the 
train and engine service employees. Of 
the other classes of employees, about 50 
per cent are in unions. 

However, it appears that the precedents 
will not be followed closely in 1931 or 
1932. The New York Central has con- 
firmed announcements that it is ne- 

(Please turn to page 27) 











4'Texas Corp. — 


The Leading “Independent” Oil 


dent oil unit (i.e. not identified with 

the old Standard Oil group) of the 
United States, Texas Corporation is one 
of the outstanding factors in the world 
petroleum industry. With one exception 
it is the only oil company having com- 
plete national distribution of its refined 
products, and in addition its activities ex- 
tend to fifty-one other countries and terri- 
tories throughout the world. 

Although a thoroughly integrated en- 
terprise, embracing all departments of 
the industry from production of crude 
oil to marketing of its more than 400 
refined products, activities are heavier in 
the refining and marketing branches than 
in crude production, as evidenced by the 
fact than in 1930 its refinery runs were 
nearly 57 million barrels of crude in com- 
parison with net crude production of about 
35 million barrels. As indicated by these 
figures, it is regularly a large purchaser of 
crude and since 1925 has bought quanti- 
ties varying from 23 million to 37 million 
barrels per annum. 


Re esnt ci: as the leading indepen- 


Properties and Equipment 


Exclusive of foreign interests, which 
are conducted through some thirty sub- 
sidiaries mostly incorporated in other coun- 
tries, property in this country includes 
about 670,000 acres of wholly owned lands 
in addition to some 5,450,000 acres held 
under lease. There are over 6,800 pro- 
ducing oil wells and the pipe line system 


CREST 
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By C. C. BAILEY 
Editorial Staff, THe Financia, WorR.upD 
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totals over 6,500 miles, more than half of 
which is trunk lines. Seventeen refineries 
with a total crude capacity of 225,000 
barrels daily are located in Texas and in 
seven other states, and total storage 
capacity approximates 100 million barrels. 
A large fleet of marine equipment is main- 
tained, totaling nearly 300,000 dead 
weight tonnage, and over 4,700 tank 
cars are owned, in addition to 2,800 leased. 

Texas Corporation had its beginnings 
as a small local enterprise at the time of 
the Beaumont oil rush in Texas in 1901 
when the first Spindletop well came in. 
The original investment was $50,000, 
raised to build storage tanks for the new 
flood of oil which momentarily had prac- 
tically no market. It is a far ery from 
such an humble start to the present world 
wide enterprise with balance sheet assets, 
less liberal reserves, totaling nearly $600 
millions, and annual gross revenues of 
about $200 millions, and this sturdy 
growth is a fine tribute to the aggressive 
and wise policies of a management which 
has remained true to its purpose through 
thirty years of sharp vicissitudes in the 
oil industry. R. C. Holmes, who has 
been president and chief executive since 
1926, has been an important factor 
since joining the organization in 1902 in 


establishing this enviable record. jg 
contribution to the development of the 
Holmes-Manley cracking process hag 
been of outstanding value in the achieyj 
by the company of a high degree of eff. 
ciency as a refiner. 

The soundness of the company’s 
growth is attested by the unbroken diyj. 
dend record which has been maintained 
since the initial disbursement in the 
spring of 1903, and which has helped to 
build up and fortify the faith and congf- 
dence of the more than 75,000 persons 
who now compose the stockholders’ list, 
In addition to these distributions, profits 
have been accumulated and reinvested 
in the business to the extent of the pres. 
ent earned surplus of $135 millions and 
the very substantial reserves of about 
$235 millions. 


Earnings Trend 


In common with the rest of the 
industry, a declining earnings trend was 
witnessed in 1930, which was undoubtedly 
continued during the first half of this 
year. Since last summer, oil prices have 
advanced sufficiently to allow an upward 
trend in profits from second to third quar- 
ters on the part of practically all companies 
which have reported for those periods, 
But even with continuance of the improve- 
ment in the fourth quarter, the 1931 earn- 
ings of most units of the group will prob- 
ably compare unfavorably with last year. 

(Please turn to page 27) 
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WELL DIVERSIFIED 
INVESTMENT 
PORTFOLIOS 








OR those having funds to invest at 
K the present time the question 

arises as to what field presents the 
best opportunity, bonds, preferred stocks, 
or common stocks. It may well be asked 
why anyone should consider the former 
two categories when common stock 
prices have been deflated to such low 
levels. It is true, of course, that bonds 
and preferred stocks have not been im- 
mune from the deflationary forces of 
the past two years, but the extent of 
fluctuation in high grade issues has been 
of relatively minor proportions in com- 


A A A 


parison with secondary obligations and 
of practically all equities. While invest- 
ment in common stocks in the present 
phase of the business cycle can be made 
on a much more advantageous basis 
than was possible at any time in the past 
two years, this fact alone should not be 
the final motivating force in influencing 
investment of surplus funds at this time, 
or as a matter of fact at any time. In 
the final analysis the main purpose of in- 
vesting surplus funds in securities is to 
receive an income return on the capital 
involved, the amount varying with the 





degree of risk assumed. 


It is as true in 
investing as in everything else that the 
greater the risks assumed the greater the 


potential profit and, conversely, 
greater the potential loss. 

Tue FinanctaL Wortp has for some 
time advocated the maintenance of a well 
balanced investment portfolio with the 
amount of invested capital divided 
approximately 25 per cent each in bonds, 
preferred stocks, seasoned common stocks, 
and speculative issues. Experience has 
demonstrated that for the average in- 

(Please turn to page 25) 
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WELL DIVERSIFIED INVESTMENT 
$5,000 INVESTMENT PROGRAM 


rUIRTrOoLcigs 

















Current Coupon Annual Current 
4A4A A BONDS: Price Cost or Div. Return Yield 
1000 Goodyear ist & coll. tr. 56, 1057 ..... oo ccc ccccveccene 83 $830 5% $50 6.0% 
$500 Hudson & Manhattan Ist & refund. 5s,1957............ 90 450 ome 5 25 5.6 
4 4 A PREFERRED STOCKS: 

Bae IONOPE) DANTOVASE CUI. . 5 6c cc cceccsccsccdecscecces 92 552 $5 30 5.4 
Ges, Hershey Chocolate conv $5. ..ccvescscccsccccccesececs 92 552 1,104 5 30 5.4 
4 4 SEASONED COMMON STOCKS: 

she, United Gas Improvement. oo... ccccsvccctccvccccee 24 360 1.20 18 5.0 
PPE, TALETROUIONG EXOTVORUEL. occ 6cc.cccccbvccccctccevces 33 495 2.50 37.50 7.5 
Poems, WATICHS) DSIry Products. .. 2 ccc cccccccceccsostcese 29 485 1,290 2.60 39 9.0 
4 SPECULATIVE COMMON STOCKS: 

5. Am. Radiator * bc ier ih aw oietae ia ia7s 6. a18 oi arann' eA a — ae oo $4 
shs, ial S RN rate 3 cere hate eie 6 ask arate: & @elOre,6 400-o (4.6! 5 E 
40 shs, Loft... wen on a EW Val oncravevaleravesatereis orereta e1tie-eiataveraeiae 4 160 1,210 — tes 

Total $4,884 $299.50 
Return on Investment 6.2% 
$15,000 INVESTMENT PROGRAM 
Current Coupon Annual Current 
44 4 4 BONDS: Price Cost or Div. | Return Yield 
$1,000 Penn. Power & Light 1st mort. 4 Ws, 1981............ 92 $920 44% $45 ~ 4.9% 
$1,000 National Dairy Products. deb. 5 4s, 1948............ 95 950 5% 52.50 5.5 
Sune Hos, & Onion wom. 4 345, 1908 6a 5c iss css cceccvcce 94 1,880 $3,750 4% 90 4.8 
4 4 A PREFERRED STOCKS: ‘ 
ame: Colente Palen:-Poch GI. «0. <<. o0s.ccccccccccsccccies 95 1,140 $6 72 y Pe 
15 shs. Public Service Corp. of N. INN 506. 6-00-00 4/0 00:0 93 1,395 5 75 5.4 
15 shs. New York, New Haven & Hartford 7% cum......... 86 1,290 3,825 7 105 8.1 
4 4 SEASONED COMMON STOCKS: 
LESSEE TILE EEE POO T OO 31 1,085 1.60 56 5.1 
ES RMS. EE... 00 .50-0:0:6 6.0 010166 0.0'3.016.0.00:6.0-9 92 ,380 *6 90 6.5 
Ne ee ca eeeaneenseeeuin 4 38 ,140 3,605 2.50 75 6.5 
4 SPECULATIVE COMMON STOCKS: 
NN Nd gare cnccecse cbeesesiccees 29 1,450 1.50 75 5.1 
70 shs. Chrysler Corporation. .........:+++-: ee EN ye Ss 17 1,190 1 70 5.9 
ae on cee kuedayewenen 21 1,260 3,900 2 120 9.5 
—— Total $15,080 


$925.50 
*$5 regular plus extra. Return on Investment 6.1% 


oTE: For the $25,000 Investment Program, see page 25. 
—— 
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POSITION OF THE BOND MARKET |: 


The Outlook for Various Classes of Bonds 


Bond Movements of the Week Analyzed 








THE WEEK IN BONDS 


1914-1926 1927 1928 1929 1930 1931 New 
SS (000.000) 
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85 85 
80 380 
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KEY: gam Average 40 Bonds 
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Commercial Paper 





Jan. Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dee. 





New Offerings 


Verage 
Prices 


1 . 








"T= stock market’s irregular pattern 
was followed by the bond market 
last week, and except for sympa- 
thetic weakness in both high grade and 
second grade railroad bonds, following 
sharp declines in the equity issues in this 
division, no clearly defined trends were 
discernible. Most other groups showed 
numerous examples of both net advances 
and net declines in each day’s trading. 
The report of the Committee on Real 
Estate Securities at the recent convention 
of the Investment Bankers Association 
again called attention to the sorry state 
of affairs in the real estate bond market. 
The previous year’s report of the same 
committee had been anything but opti- 
mistic, and the 1931 report reflected the 
numerous additional difficulties which 
have been encountered in this field since 
1930. It estimated that about 60 per 
cent of the $6 billions in real estate bonds 
which are outstanding are ‘‘more or 
less in distress.”” Mr. Louis K. Boysen 
of the First Union Trust & Savings Bank 
of Chicago, chairman of the committee, 
made a plea for sound and economical 


Edited by GEORGE H. DIMON 


holders’ protective cofmmittees as “‘one 
of the most sacred forms of trust that 
can be imagined.” 

In this connection, the recent announce- 
ment of a general plan for the reorgani- 
zation of real estate properties financed 
by S. W. Straus & Company, bonds 
against which are in default, is of con- 
siderable interest. This plan, while fol- 
lowing in general outline the conven- 
tional procedure for reorganizing real 
estate properties which are unable to 
earry their original capitalization, con- 
tains some more or less unique features 
for the protection of bondholders’ in- 
terests which are worthy of mention. 
Release of the mortgage liens by present 
bondholders, who receive in exchange 
junior securities such as debentures or 
income bonds providing for payment of 
interest only when earned, and, where 
possible, a cash distribution, are features 
which conform to the conventional 
practice. The plan also provides that 
the original owner, the holders of the old 
junior securities, and the owners of 
furniture and other equipment will 


stock to these interests, and where ai- 


visable, the management of the origin}. 





owner is to be retained. However, this 
participation in the equity ownership i 
to be forfeited to the bondholders if the 
interest requirements on the new # 
curities to the bondholders are not pail 
in full over a reasonable period, unles 
the original owner and the former holdex 
of junior securities make good the deficit 
As a consequence, if the new securitie 
received in exchange for the origind 
bonds are not taken care of, the entir 
equity ownership of the properties wil 
be given over to the bondholders. Th 


reorganization does not end with th§ 


issuance of new securities, as is often 
the case with real estate reorganizations 
but the supervision of the properties by 
the committees continues through 4 
voting trust agreement for the comma 
stock. Thus, if it proves in any cas 
that the reorganization has not been sil- 
ficiently drastic, the bondholders ca 
take over the property without th 
necessity of a second foreclosure or I+ 











organization. It would appear that, i 
reorganization of the weak situations, participate in the ownership of the new this fashion, the interests of the bont 
and described the position of the bond- company through the issuance of common holders are fully protected. 

(New offerings aggregating less 
than $1,000,000 are not included) ain ta Ge Se 
Name of Issue ; Offered Date Price or Basis % 
Cincinnati Union Terminal Co............. first mtge. 5s, ser. B........... ii $12,000,000 J.&J. 97% 5.124 
Cumberland County Power & Light Co...... eS eee a 1,150,000 * >: ee eset 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Barranquilla (Colombia), City of............ ORNS 6 isanseeneeseen ee 1935 > $11,400 102 Dec. 1, ist 
Denies MRED GID. non svc cc cuscvecesed Rete Rome Ee: scene 11,750 100 Nov. 16, 19% 
Carlisle Gas & Water Go. ... 1... ccc ccc ccece first & ref. mtge., 68.......... _ aaa Entire 100 Jan. 1, 199 
EI noone sn vs 00 osvoowe'ssed ec eee chee cihieeasawcioee a isan 24,500 105 Dec. 1, i 
Conde Nast Publications, Inc............... x cety tas cheiveanent bene EE, eek 110,000 100 % Dec. 15, ie 
Harrisburg Bridge Co................0--0e- first mtee. Os... 2.2 cece cece 1945 ..... 61,500 102 Dec. 1, i. 
a RE Re a ee se EE TR ccicnkctesvenens  s@ee0 Entire 101 Dec. 1, = 
EE, oo cckeussesonvedacevert DAMNING. «4:0 oon 005000109% Me eae. 11,400 101 Dec. 15, 19 
ee eS ee re first real estate coll. tr.5 4s & r 
5%s, “D,’"*H,""“N” &“O”. 1933-38..... Entire 100 Dec. 1, * 
ko en vesncesccvdvasesd ee ey ee bass 83,000 102 Nov. 2, fe 
i REE, 5 6c scnccnseceeoeen ch 6 ro5 ds edn enie be dnen’ Aeneas 132,000 102 Jan. 1, 19 
eet Be, SCONE OE. soos csvesawecrevene 0 ees eee er oo 90,000 100 Dec. 
Note: Coupon paying agents or trustees will supply complete lists of bonds numbers called for redemption. 
—— 
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4 California — 


ity of public utility enterprise, 

which in itself discourages migra- 
tory development, the destiny of operat- 
ing units in the utility field is closely 
interwoven with that of the communities 
which they serve. While power plants 
may be expanded to care for increased 
demands, in the case of an _ electric 
utility, or distribution facilities extended 
to contiguous areas, a public utility com- 
pany can not, advantageously, uproot 


Biss of the relative immobil- 








itself and move bag and baggage, to 
greener pastures’ as do other enterprises. 


Making Selections 


In the matter of selecting companies 
which are likely to remain in the ascen- 
dancy over the longer term future, con- 
siderable insight must accordingly be had 
of the potentialities for growth of terri- 
tories served. Complete economic and 
social sterilization is a fate indicated for 
but few American communities, yet the 
realignment of the industrial map and 
flux in population may be expected to 
continue in the future as in the past and, 

| in this metamorphosis, benefits will not 
be equally distributed. Certain com- 
munities, enjoying advantages of climate, 
soil fertility, proximity to raw material 
and cheap power are constantly becom- 
ing more populous and more highly in- 
dustrialized than the country as a whole 
and among this group those concentrated 
in the State of California appear to be in 
the lead. 

During the past decade the State of 
California increased its population by 63 
per cent compared with a gain of 16 per 
cent for the entire country. Attracted by 
expanding domestic markets and increas- 

| Ing commercial importance of the Orient, 
eastern manufacturers have been en- 
couraged to establish complete fabrica- 


The Utilities’ 


Green Pastures 


By JAMES C. DE LONG 


Editorial Staff, Tue Financia Wor.LpD 


tion units on the Coast, a trend which 
as yet appears in its infancy. Com- 
paratively free from the dilution usually 
attending European immigration, Califor- 
nia has attained a high standard of living 
and per capita wealth. Recent statistics 


reveal there to be 1 motor car for every . 


2.8 persons in the state as compared 


_with 1 to 4.5 for the country at large; 


telephones in the state are in the ratio of 
1 to 4 as compared with a ratio of 1 to 6 
for the entire country, while ratio of 
domestic lighting customers served by 
central power stations stands at 1 to 
each 4 of population as compared with 


1 to 4.5 for New York, and 1 to 21 in South | 


Carolina. Public utility operating con- 
ditions in this state are further improved 
by a relatively high population density 
and easy access to abundant water power. 


California ’’Big Three’’ 


As the three largest public utility enter- 
prises in the State of California, Pacific 
Gas & Electric, Pacific Lighting and 
Southern California Edison have shared 
in the rapid development of that section 
and, through gradual integration, have 
placed themselves in a position to par- 
ticipate in the growth indicated for the 
future. Operations of Pacific Gas & 
Electric are largely concentrated in the 
northern counties of the state, extending 
as far south as Santa Barbara and includ- 
ing the cities of San Francisco, Oakland, 
Sacramento, Berkeley and Stockton. 
Farther south, in the Los Angeles area, 
Pacific Lighting and Southern California 
Edison supply gas and electricity to the 
cities of Los Angeles, San Bernardino, 
Santa Barbara, Santa Monica, Long 
Beach, and others of lesser importance. 

Pacific Gas & Electric distributes gas 
and electricity to the more important 
communities of northern and central 

California, operates the street rail- 














way system in Sacramento, supplies 
water to thirty-eight towns and fur- 
nishes steam heat to San Francisco 
and Oakland. Approximately 98 per 
cent of gross revenues are derived 
from the sale of gas and electricity, 
the remaining 2 per cent coming 
from street railway, water and steam 
operations. The abundance of water 
for power purposes in northern Cali- 
fornia and proximity to large con- 
suming centers have permitted the 
company to develop extensive hydro- 
electric properties and have made it 
one of the lowest cost producers of 
electricity in the country. Electrical 
rates, which have been scaled down 
four times in the past decade now 
range from 54% cents per k.w.h. to 
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rural consumers, to 1% cents to large 
industrial users. Until comparatively 
recently, the company has supplied its 
customers with manufactured gas. In 
1929 a natural gas transmission line was 
completed from the Kettleman Hills and 
Buttonwillow gas fields to San Fran- 
cisco and a second line was recently com- 
pleted which will connect this field with 
the city of Richmond. Since the advent 
of natural gas in 1929, demand for the 
product has more than doubled. 

Continuing the uptrend in earnings 
which has been in evidence during the 
past several years, earnings available for 
the common stock for the nine months 
ended September 30, 1931, amounted to 
$18.7 millions as compared with $18.1 
millions in the previous corresponding 
period. This was equal to per share earn- 
ings of $2.09 and $2.19, respectively, the 
decrease in per share results reflecting an 
increase in number of common shares 
during the period. Full year 1931 results 
should approximate $2.50 per share on 
present capitalization, representing satis- 
factory coverage of the present $2 annual 
dividend rate. 


Pacifie Lighting 


Pacific Lighting Corporation supplies 
gas and electricity to over 200 commu- 
nities in the southern part of California, 
including the city of Los Angeles. Al- 
though engaged principally in the natural 
gas business, approximately 25 per cent 
of income comes from the electric division 
and, in addition, the company has a sub- 
stantial investment in Pacific Gas & Elec- 
tric and a 10 per cent interest in Pacific 
Public Service. The company has a 
total of 11,343 miles of gas gathering, 
transmission and distribution lines, has 
access to twenty-three separate gas pro- 
ducing fields and has in service nearly 
800,000 gas meters. As a protection 
against dwindling gas supplies in the Los 
Angeles basin, the company has recently 
cooperated with Southern California 
Edison in the construction of a natural 
gas pipe line to transport natural gas from 
the prolific San Joaquin Valley field to 
Los Angeles, completion of which will 
provide the company with ample reserves 
for some years to come. na 

Reflecting in large part the declining 

(Please turn to page 28) 
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These reviews were written immediately preceding closing time of this issue th 


The ratings “A,” “B,"” “C," “D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Air Reduction 4 ” 


Recent activity in Air Reduction reflects 
improvement in alcohol prices as benefit- 
ing the company’s holdings of U. S. 
Industrial Aleohol. With alcohol con- 
tract prices the lowest in years, a 20 per 
cent increase is generally anticipated. As 
compared with the low prices of around 
19 cents a gallon at which contracts were 
made early this year, aleohol is now quoted 
around 26 cents a gallon and it is expected 
that 1932 contracts will be based on a 
27 cent price. With an 80 million gallon 
output a 27 cent price would mean about 
$3.64 a share earnings for U. S. Industrial 
Aleohol. Unseasonal weather and the 
likely flooding of the markets with distress 
anti-freeze compounds must be reckoned 
with in visualizing prospective earnings. 
The attractive yield of around 7 per cent 
on Air Reduction adds encouragement to 
the improved prospects. 


American Radiator 4 =" 


The Hoover Plan for organizing loan dis- 
count banks and releasing frozen credits 
in the real estate mortgage field will 
likely prove a stimulant to residential 
building. American Radiator would be 
one of the principal beneficiaries together 
with National Lead and Johns-Manville, 
with later benefits coming to the home 
furnishing industry. 


American Steel Foundries4 ‘“C’”’ 


The omission of the 25 cent quarterly 
dividend on American Steel Foundries 
common caused a sharp sell-off in the 
stock. This action interrupts a 15 year 
record of payments and was prompted by 
the unpromising near term outlook and a 
net loss for the September quarter of 
$296,000 against a profit of $74,000 in 
the preceding quarter. For the total nine 
months a net loss of $156,000 has resulted, 
in comparison with the $2.7 millions 
profit in the first three quarters of 1930. 
The company is in a strong cash position 
and current assets are more than 10 times 
current liabilities. 


Anaconda Copper 4 se 


The attempts to stimulate copper stock 
prices predicated on the benefits from 
higher silver prices and the agreements 
fer curtailed production were short lived. 
Burdened with excessive stocks of metal 
on hand and a subnormal price for the 
red metal, Anaconda must also shoulder 
large bank loans either until repayment 
is possible or until they can be refunded 
by a new long term issue. Facing the 
same uncertainties, Kennecott postponed 
its dividend meeting in seeking a clearer 
concept of the future before making 
decision upon the rate of payment to 
be made, if any. 


12 


Bendix 4 —_ 


With the first of the new motor ear 
models introduced, attention was directed 
to the possibilities in Bendix receiving 
additional orders from the General Motors 
line beeause of the large stock investment 
of Motors in Bendix. With the declara- 
tion of the regular quarterly dividend on 
the stock a statement was issued to the 
effect that the company had secured more 
new business for brakes, 
drives and free wheeling in the last ninety 
days than in any full year of its history. 


California Packing 4 |” 


The reduced fruit packs and lower prices 
had already foreshadowed the action 
taken last week by California Packing in 
omitting the quarterly dividend. In the 
two preceding quarters a 50 cent payment 
was made after having reduced the stock 
from a former $4 annual basis. 


Case Threshing 4 — 


The elimination by the Amtorg Trading 
Corporation of the bulk of its large forces 
in this country added to the uncertain- 
ties of Russian finance and in no way 
helped the erratic Case, which went 
sharply to lower levels. Although Soviet 
funds of $4.5 millions to meet maturing 
obligations were deposited this week fol- 
lowing $6 millions disbursed on Novem- 
ber 1, it is future business, rather than 
payments, which creates the uncertainty. 
While improvement in grain prices would 








DIVIDEND MEETINGS THIS WEEK 








COVERING WEEK FROM NOV. 23 TO 28 


Including scheduled dividend meetings of all companies 
represented by stocks actively traded on leading exchanges 





MONDAY, NOVEMBER 23 


Clorox Chemical Foster Wheeler 
Commonwealth Util. Penn Central Lt. & Power 
Continental Gas & El. Thompson-Starrett 

Federal Surety Warner Co. 


TUESDAY, NOVEMBER 24 | 


Crowell Publishing Monsanto Chem. Works 
Fall River Elec. Lt. National Surety 

Federal Motor Truck Northern Ontario Power 
Home Fire, San Francisco Prov.-Wash. Insurance 
Int’l Business Machines United Aircraft & Trans. 
Michigan Elec. Pr. Wesson Oil & Snowdrift 


WEDNESDAY, NOVEMBER 25 


Amer. Home Products New England Pr. Ass’n 
Amer. Tobacco Pfd. N. Y. Investors 1st Pfd. 
Federal Bake Shops N. Y. Telephone Pfd. 
George W. Helme Ohio Electric Power 
Illinois Bell Telephone Parke, Davis 

Mathieson Alkali Works Waldorf System 


FRIDAY, NOVEMBER 27 


Borg-Warner National Standard 

De Long Hook & Eye Power Corp. of Canada 
Doehler Die Casting Rochester Telephone 
Keystone Public Service So. Calif. Edison Pfd. 


SATURDAY, NOVEMBER 28 


Ideal Financing Association Investors’ Corp. of R. I. 








earburetors, . 


ee, 


tend to offset this handicap, the outlo§ ?" 
is none too favorably defined. Interm.§ 
tional Harvester can depend to a greatet ™ 
extent upon its truck business as a ¢op. lar 
tributor to revenues, and last week intr.§ ?' 
duced several new models and announce} ™ 


reduced prices on the old ones. . 
' Al 
Congoleum Nairn 4 “CE ch 


The recently inaugurated dividend nf} th 
Congoleum lacks coverage by current} of 
earnings, which have been adversey§ & 
influenced by the necessity of making Pt 
price cuts ranging from 5 to 35 per centh ¢h 
on floor coverings. These cuts were mef by 
by competitors and in this effort tof & 
stimulate trade it remains a questing P! 
whether a fair profit margin has not beef bi 
sacrificed as affecting future divideni} t 
policy. d 





Eastman Kodak 4 “B" 


The retarded demand for photographic 
films from both the motion picture indus 
try and individual consumption was not 
allowed to influence the action of East 
man Kodak directors in declaring both the 
regular and usual extra dividends. The 
strong financial position of the company 
comfortably allows for dipping into su- 
plus in maintaining its favorable dividen( 
record. Beyond this, Eastman is sub 
ject to benefiting materially from the 
improvement in silver prices. Being on 
of the world’s largest consumers of this 
metal, its inventories have been appr 
ciated considerably in the recent white 
metal price advance. Conversely, futur 
production must be based on the relx 
tively higher costs. 


Pi he — a nd 
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Electric Auto-Lite 4 i) 


The increased activity of motor car mani 
facturers is causing an upward earnins 
adjustment in net for Electric Aut 
Lite in the last quarter, estimated # 
75 eents a share, which would bring tlt 
full year’s results close to $5 and afforl 
ample coverage for the established # 
dividend payment. The company recallél 
several hundred workers last week bt 
cause of inauguration of the larger schet 
ules for lighting, starting, and ignitiol 
equipment. 


Grand Union 4 “Cc 


The latest report of the Census Bureal 
reveals the fact that in 1929 the averag? 
retail chain unit turn-over was more thal 
21% times that of the average independet! 
store. Numbering only 9.69 per cent @ 
the total retail establishments in tl 
country, this representation might bett# 
be increased in improving general cont 
tions than made the subject of critics! 
based upon unfriendly and _ inco 

erate service. Through the contributions¢ 
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employees and the company itself, Grand 
Union is to distribute to local relief 
organizations 100,000 ecards worth $1 
each in merchandise at their stores. This 
js a practical and commendable plan, 
typical of the management that has estab- 
ished such a favorable record for Grand 
Union. Dominion Stores, operating in 
Canada, also strengthens its position in 
reporting consistent sales increases over a 
year ago, which to date amount to 6.4 
per cent. With ample dividend coverage, 
the yield of better than 7 per cent com- 
mands attention in this stock. 


Granite City Steel 4 “Cc” 


The greater interest evinced in the low 
priced steel shares appears warranted in 
view of the better showing they are 
making as compared with some of the 
larger units. With a net profit of 33 cents 
ashare in the September quarter, bringing 
earnings for the nine months to $1.16 a 
share, Granite City common stock has 
been able to maintain a firm price, 
Although these earnings are 34 cents 
short of the dividend requirements for 
the nine months, suggesting a shortage 
of about 50 cents for the full year for the 
$2 dividend, it is possible that a generous 
policy in continuing payments would 
challenge the yield of 12.5 per cent afforded 
by the stock. Although somewhat influ- 
enced by lower canning operations, tin- 
plate, one of its most important lines, has 
held up fairly well this year. In contrast 
to Granite City, Blaw-Knox cut its divi- 
dend in half while stating that current 
earnings are in excess of the reduced 
dividend but the board considered it best 
to conserve cash in maintaining a strong 
financial position. With indicated earn- 
ings of 70 cents a share for this year the 
reduction from the $1 annual rate was 
necessary~ 


International Nickel 4 “oO” 


It will not be said that International 
Nickel aided higher silver prices, for it 
eliminated the quarterly payment in 
dimes to adopt the nickel payment, but 
with little choice in the matter. Although 
business so far in November has been 
better than in any month since June, the 
earnings of one cent a share in the third 
quarter undoubtedly prompted this re- 
duction, which appears to be a compro- 


A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group % 


Sound Bonds ...... 25 
ll.... Sound Preferreds 
- Sound Common Stocks .. 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 














mise between directors favoring complete 
omission and those advocating the main- 
tenance of the rate while awaiting signs 
of better business. It becomes a serious 
problem for corporations to eliminate divi- 
dends entirely where this prompts heavy 
liquidation from investment trust port- 
folios; with the program of expansion 
entailing millions of dollars about com- 
pleted, the generous gesture was well 
received by stockholders. 


International Paper 4 “Cc” 


A special meeting has been called for 
early next month to secure permission 
from stockholders to segregate practically 
all the power properties now held by 
International Paper. This plan is in line 
with the company’s policy of placing all 
power properties under control of Inter- 
national Hydro-Electric, which was 
formed in 1929. Earnings for the third 
quarter this year were in excess of those 
of a year ago and net revenue of $31.2 
millions for the nine months compares 
with $30.4 millions last year, although 
after charges the balance for surplus was 
only $1.9 million as compared with $2.2 
millions a year ago. 


Loft A — 
Help Wanted advertisements for choco- 
late dippers and office personnel direct 
attention to improving sales volume of 
Loft as a result of the extensive adver- 
tising campaign under way. With a 27 
per cent increase in sales for October 
over the same month a year ago, an 
increase of 61 per cent is reported for the 
first ten months. These results were 
attained through an increase of over 
700,000 customers in October and, in 


approaching the holiday season with com- 
modities obtained at attractive prices, 
Loft should make a satisfactory showing 
for the year. 


Mathieson Alkali 4 “|= 


With advancing price schedules Mathie- 
son should be able to make a much im- 
proved showing in the coming year. 
Producers of alkali have announced a 
price schedule wherein spot quotations of 
$1.15 for soda ash and $2.50 per 100 
pounds for caustic soda will be used in 
negotiation of 1932 contracts. New spot 
quotations will be introduced in 1932, 
quoting soda ash 244 cents higher than 
the prevailing contract price and 5 cents 
higher on caustic soda. With these 
better prices a sharp contrast is given to 
the historic price cutting war which de- 
stroyed the earning power of these com- 
panies in the current year. 


National Dairy 4 “A” 


With an increase in cream prices, a re- 
duction in milk prices, and labor troubles 
among distributors, giving contradiction 
to depressed times, a more liberal forecast 
of current year’s earnings is being made 
for National Dairy in suggesting the possi- 
bility of $3.50 a share earned. With this 
ample coverage for dividends, the yield of 
over 12.5 per cent is another contradictory 
factor which gives its most logical expla- 
nation in thoughtless liquidation by both 
scared and impatient stockholders. 


New York Central 4 “B” 


Recent heavy selling of New York Cen- 
tral, driving the stock down to record low 
levels, has been accompanied by numerous 
rumors. It has been suggested that selling 
has been coming from the Vanderbilt 
family and from followers of President 
Patrick Crowley, whose resignation was 
recently announced; that large scale 
financing would soon be undertaken, and 
that the dividend would be further re- 
duced or suspended entirely. Although 
the other rumors do not appear to have 
good foundation, there would appear to be 
solid basis for expectations of adverse 
dividend action at the December 9 meet- 
ing. Central’s earnings for the September 
quarter amounted to only 4 cents a share, 
as against $1.76 in the - corresponding 
(Please turn to page 25) 
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The Strange Stability of Snuff Earning | 

















The ornamental snuffbox, once the 

symbol of courtesy and the pre- 
requisite among gentlemen’s accessories, 
is now a museum curiosity but over forty 
million pounds of snuff are still consumed 
each year in this country, with New York 
City alone accounting for close to one 
million pounds, which in any generation 
is a good many pinches. It is this con- 
stant, although unapparent, demand 
which has characterized the snuff industry 
for many years and resulted in a strange 
stability of earning power enjoyed by 
few industries, basic or otherwise. Never 
profiting much in a period of prosperity, 
the snuff industry never suffers materially 
in a depression. As a consequence, U.S. 
Tobacco and G. W. Helme have come to 
be regarded as generous dividend payers 
and their shares have continued to com- 
mand an investment rating. 


Who Are the Sniffers? 


But who are the sniffers of the present, 
now that it is no longer the fashionable 
rite to exchange sniffs when two gentlemen 
of the old school meet? Sad but true, the 
snuff habit has sunk to the lowest strata 
of society and become the prime indul- 
gence of the commoner, the working man. 
The crusade for fire prevention in shop, 
factory and office has been a contributing 
foree in stabilizing the use of snuff, for 
wherever the ‘‘No Smoking”’ sign hangs 
with its ominous threat of expulsion, if 
violated, there the inveterate sniffers 
will be found. Efficiency has also played 
its part increasing snuff usage, especially 
in the large automobile and machinery 
plants where employers frown upon 
smoking during working hours. 

The South has always been the domin- 
ating factor in the demand for snuff, parti- 
cularly on the cotton plantations and in 
the oil fields. Here the hazard is so great 
that a man’s job depends upon his watch- 
fulness in avoiding fires. The spark from 
a cigarette, cigar or pipe could quickly wipe 
out acres of productive land and eliminate 
all kinds of employment for a year or more. 
- The snuff habit is also well established in 
the South not only among the plantation 
owners but with their negro workers as 
well. If snuff is ever to have a last stand 
in this country it will probably be in the 
Southern States. 

In metropolitan New York the use of 
snuff is closely associated with the so- 
called sweat shop workers, that vast army 
.of piece workers who stitch and sew for the 
garment industry in dilapidated loft 
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T™ polite sniffing of snuff is passé. 


AAA 


An analysis of the stability 

and prospects of the snuff in- 

dustry and the status of its two 

leaders, U. S. Tobacco and 
G. W. Helme 


AAA 


buildings and tenements. But here 
sniffing has degenerated into “‘cheeking”’ 
for an overwhelmingly large proportion 
of these workers insert the snuff between 
the cheek and the jaw and thus derive a 
sensation not widely at variance from 
chewing tobacco. This change in usage 
is not surprising as snuff is simply chewing 
tobacco ground up finely and flavored. 


An Established Habit 


The habit of using snuff is now firmly 
established in these industries and with 
these classes of people and as it has been 
handed down from generation to genera- 
tion it is likely that the demand will 
continue stable for some time to come. 
The table below discloses the unusual 
stability of snuff production since 1914. 
So far through 1931 cigarette consump- 
tion has declined about 3 per cent, cigars 
are off 10 per cent and smoking and chew- 
ing tobacco off 2 per cent, but snuff con- 
sumption has actually shown a 1 per cent 
gain as compared with a year ago. 

Increased consumpiion of snuff this 
year would suggest that earnings for the 
leaders in the industry are to be larger 
than in 1930, but competition has been 
rather keen and induced some price 
cutting with the result that the record 
levels of 1930 may not be repeated. A 
10 per cent decline in earnings this year, 
however, would be surprising but even 
though it should materialize the regular 
dividends on U. S. Tobacco and Helme 








TREND OF SNUFF PRODUCTION 





Year Pounds . 
tn ee ee 30,595,640 
eee 31,898,407 
, 33,969,594 
ee 33,516,802 
a. eS 37,180,382 
. ZS 35,007,882 
ere 34,348,941 
ae 34,689,917 
| ae 38,136,406 
.. aa 39,228,284 
. 39,029,026 
DD 37,841,222 
ES 38,226,725 
ae 40,197,123 
es 40,475,382 
.. ae 41,127,453 
BN 6. 5 eas 40,112,663 





*Preliminary figures for tax paid pro- 
duction, subject to revision in Annual 
Report of Bureau of International Re- 
venue. 




















would probably not be in jeopardy. U.§, 
Tobacco pays an annual dividend of 
$4.40 and a 10 per cent decline from last 
years earnings of $5.60 a share would stil] 
provide a fair margin. Helme has this 
year declared the regular dividend of $5 
plus $2 in extras, but this distribution also 
appears reasonably secure as earnings this 
year will probably not fall much below tie 
$8.55 a share reported for 1930. 

The strong financial positions enjoyed 
by these companies have always enabled 
them to maintain dividend payments in 
the past and undoubtedly will serve them 
in good stead at this time. U.S. Tobacco 
leads in financial strength with $16 mil- 
lions of current assets against $617,740 of 
current liabilities on December 31, 1930. 
On the same date Helme reported current 
assets of $11.7 millions against current 
liabilities of $896,984. Both companies 
have ample cash on hand for working 
capital needs. No valuation for good will, 
brand names, patents or formulae is in- 
cluded in the balance sheets. 


Similar Capitalizations 


The capitalizations of the two com- 
panies are strikingly similar for in both 
instances there is no funded debt out- 
standing and an issue of non-cumulative 
preferred is senior to the common stock. 
U. S. Tobacco has outstanding 55,200 
shares of 7 per cent non-cumulative pre 
ferred stock of $100 par value ahead of its 
457,850 no par shares; and Helme has 
40,000 shares of 7 per cent $100 par non- 
cumulative preferred stock ahead of 
240,000 shares of common of $25 pat 
value. The two preferred issues are als0 
non-callable and are classified as invest 
ment preferreds. 

These snuff stocks have no great appeal 
to the speculator who is interested in 4 
‘*run for his money”’ with the accompany- 
ing risks. They do, however, have the 
appeal of stability and security so far # 
income return is concerned and, in addi 
tion, they afford an opportunity for 4 
profit of from ten to twenty points 
over a period of time. The prices of the 
snuff stocks have dropped in sympathy 
with the general stock market during the 
past two years and are now available at 
yields which are unusually high. U. 5 
Tobacco is now yielding over 7 per cett 
and Helme 8 per cent, whereas two yeals 
ago these yields were from slightly abové 
4 per cent to about 6 per cent. In other 
words, the prices of the shares hav 
dropped about 30 per cent while earnings 
and dividends have remained constant. 
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are no less changeable than those 

in the world of personal apparel. 
The form they assume depends upon 
the mood of the community at the time. 
To hearken back to the first decade of 
the present century, the fashion then 
was oil; earlier it was gold mining stocks; 
previous to that, the fledgeling, the trust 
like a precocious infant, leaped into 
popularity. 


Per! has its fashions, which 


A 


Each in its turn strutted proudly across the 
speculative stage, had its hour of triumph, 
and then descended into the vale of forget- 


ulness. 
J A 


ROPERLY classified, these financial 

modes were simply manias of mental 
distortia. They fed upon a gambling 
instinct that fostered, then festered, on a 
passing craze. By no means is this a new 
experience for it has its root in the hybrid 
soil from which mushrooms pop up only 
to perish for lack of solid sustenance. 


a 


The tulip craze of Holland and Law’s 
Mississippi bubble simply remind us that 
this type of human nature never changes. 
Under the proper opiate it will continue to 
chase the phantom blue bird of incompre- 
henstble profits. 


F WE permit ourselves a little psycho- 

analysis of the human impulses which 
carried the so-called Coolidge bull market 
so far out to sea that when the tide 
turned against it the prospect of getting 
back to solid terra firma became hopeless 
we find that the fashion which then un- 
balanced human judgment was the so- 
called melons and stock splits. 


A 


They proved to be splits, all right, but splits 
which developed into irons that tore into 
the paper structure, which had been built 
up, and later sent it tumbling all about us 
like'a top heavy house of cards. 


A 


IS THOSE hectic days of 1929, no heed 
was paid to earnings. ‘‘ Equities,” 
were all important. The goose hung high 
as long as stock prices kept advancing. 
The cost of capital to purchase equities 
then occasioned no concern while market 
enhancement made the transaction profit- 
able. Nine and ten per cent carrying 
charges meant nothing when stocks were 
advancing ten to fifteen points in a week. 


A 


Now that the headaches are over which 
resulted from this speculative spree, we can 
soberly realize our mistake. 


he 


()NE which stands out prominently is 
the avidity by which the speculative 
public swallowed, hook, line and sinker, 
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the melon cut- 
ting, as it was 
called, and 
stock split ups. 
The mere an- 
nouncement of such prospective actions 
alone sufficed to start boiling market 
activity among the chosen ones. 





A 


That the apple could not increase its dimen- 
sions no matter into how many parts it was 
cut, meant nothing. The multiplication 
table meant more. 


A 


LL that could be visualized in this 
period of speculative mania was that 
if ten pieces of paper could advance a 
point in price, it meant a greater profit 
than if the original one piece from which 
they were cut jumped five or ten points. 
That was the jumping period—until the 
collapse set in. 


A 


Now that this balloon has been thoroughly 
deflated and its fallacy exploded, we face a 
new fashion in finance; contraction back 
once more to sane conservatism. 


A 


HE need is paramount to bring stock 

capitalization within the boundaries 
where normal business profits can sustain 
dividends upon it. Put the apple back 
within its proper circumference. Then 
it will become sound again. 


A 


Men can make capital stretch like a rubber 
band but earnings are controlled by business 


conditions. 
A 


HEN we come to realize that earn- 

ings constitute the only real basis 

for judging the value of a security, then 

will we learn the real lesson of sound 

financing embodied in the principle that 

it is the kernel which makes the nut, and 
not its shell. 

A 


In the next few years many shells will be 
contracted to fit the kernels. Contraction 
instead of expansion will grow in popular- 
ity without impairing underlying values. 


A 


] glia will view this prospect 
with varying moods, but as soon as 
they realize that it will make no difference 
to the intrinsic worth of their securities, 
they will weleome the process as a sane 
solution of an over exploited period. 


A 


It will turn out to be a healthy deflation, for 
it will bring values back again to where 














High Earnings 
Plus 
Low Bond Prices 
Equal 
Investment 


Opportunity 


Our pamphlet under above 
title presents a study of 
earnings of a number of 
Public Utility companies 
with relation to current 
bond prices. 


We shall be pleased to fur- 
nish copies upon request. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 
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dividends can be maintained and it is divi- 
dends and incomes which investors desire. 








Odd Lots 


Odd lot buying strengthens your 
financial holdings, because all of 
the burden is not on just one 
stock. 


Unforeseen conditions might affect 
one stock. With your total hold- 
ings divided amongst eight or ten 
leading stocks a depression in any 
one of them would not materially 
affect you. 


For safety—diversify your buying 
—buy odd lots! 


Ask for Booklet F. W. 501 


100 Share Lots 


John Muir&.(@ 


Members 
New York Stock Exchange 


39 Broadway New York 


Branch Offices 


11 W. 42d St. 


41 E. 42d St. . 
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4 Canadian Pacific ~ 


Price Gains 


Improve Status 











recent gratifying improvement in 

agricultural prices, particularly 
wheat, appears to be the Canadian Pacific 
Railway because of the character of the 
territory which this road serves. While 
grain itself is a very important item of the 
railroad’s traffic, a better price level for 
this commodity means little in actual 
tonnage moved. Although grain has been 
slow to move from the farms to consuming 
centers, that amount which has been 
stored by the growers represents deferred 
traffic for the railroads. With better 
prices now prevailing, however, it ap- 
pears that the movement will commence 
earlier than it would have, had not 
prices advanced, but the net result 
will be no actual gain in business for 
the roads. In another respect, however, 
higher grain prices mean much for Cana- 
dian Pacific. 


(== of the chief beneficiaries of the 


Heavy Wheat Traffic 


Canada is an agricultural country to 
such an important extent that depressed 
prices for the commodities grown there 
can not help having the effect of materi- 
ally curtailing the purchasing power of a 
large proportion of the population, and 
this is directly reflected in lower traffic in 
virtually all items of tonnage. The in- 
crease in Winnipeg spot wheat prices from 
their low point of 52 cents a bushel to 
the 72 cents attained last week means a 
theoretical improvement of nearly 40 per 
cent in potential purchasing power for the 
Canadian wheat grower. The wheat 
which should begin to move as a result of 
the better prices would eventually have 
moved, anyway; but if the higher price 
level proves permanent, other items will 
in due time begin to reflect a revival of 
consumer demand. 

The development of Canadian Pacific 
to its present position as one of the world’s 
greatest privately owned transportation 
systems has been closely linked with the 
development of the Dominion of Canada 
itself. 

Formed in 1881, the railroad has been 
a pioneer as well as the chief factor ever 
since in furnishing the thinly settled 
Dominion of Canada with transportation 
facilities far in advance of actual needs 
and at low rates. It has performed 
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notable service to the country in its pio- 
neering activities, extending its service to 
sections of the country where known re- 
sources existed and aggressively develop- 
ing these territories for the purpose of 
creating freight traffic. Aside from its 
record of service to the Dominion, the 
enterprise has been developed with due 
regard to profits for stockholders, with an 
unbroken dividend record extending back 
for almost half a century. 

Despite the sharp contraction in rail- 
way revenues in 1930, the road continued 
its policy of making substantial expendi- 
tures for capital improvements, covering 
all phases of its activities. There was 
expended $14,867,690 on additions and 
improvements to railway, hotel, office 
building and telegraph facilities, $3,880,- 
934 on additions and improvements to 
leased and acquired lines, $9,948,964 on 
construction of branch lines, $9,862,881 
on additional rolling stock equipment, 
more than $13,000,000 for additional ex- 
penditures on steamships and payments 
for new steamships, and $15,018,004 for 
acquisition of additional securities of 
affiliated companies. The benefits of large 
capital expenditures are not immediately 
reflected in earnings but with the return 
of more normal business conditions, the 
effects should be noted in increased earn- 
ings. There is a distinct advantage, how- 
ever, in making improvements in such a 
period in view of the low prices for 
materials and generally lower costs of 
construction. 


Increased Fixed Charges 


To take care of these capital expendi- 
tures, the company’s obligations prior to 
the common stock were increased during 
the year by about $58,000,000. Naturally, 
an increase in fixed charges in a period of 
poor earnings is sharply reflected in the 
amount available for the common stock 
but conversely should be reflected in more 
sharply rising per share earnings with an 
improving trend of gross and net reve- 
nues. A further increase in fixed charges 
is being experienced in the current year. 
An issue of $10,000,000 of 4 per cent con- 
solidated debenture stock is included in 
the balance sheet as of January 1, 1931, 
on which no charges had accumulated 
in 1930. 





Recent negotiations with union labor 
leaders looking to a reduction of 10 pe 
cent in wage scales were not, unfortu. 


nately, successful. The fact that this 
appeal fell through, however, does not 
alter the present position of the road, 
although it does apparently remove one 
source of substantial savings. 

On the basis of recent traffic and reve. 
nues, it appears improbable that Cana- 
dian Pacific will be able to show much in 
excess of about $1 per share in earnings 
for the current year as compared with the f 
present $1.25 dividend basis. Inasmuch 
as two payments this year were made at 
the old rate of $2.50 and two will have 
been made at the present $1.25 rate, total 
disbursements for 1931 will amount to 
$1.8714 per share. 


Dividend Prospects 


Despite the comparatively unsatisfac 
tory rate of earnings applicable to the 
common stock, the road is in no danger of 
financial difficulty. Indicated earnings 
for this year, based on actual figures for 
the first nine months and estimates for 
the remainder of 1931, show fixed charges 
earned between 134 and 2 times. Cana 
dian Pacific has no preferred stock and 
consequently dividends thereon are nots 
factor. 

Present low levels of traffic and earn- 
ings naturally cast doubt upon the main- 
tenance of the $1.25 dividend rate, but 
if fundamental conditions show sufficient 
improvement during the next thre 
months, it appears probable that the 


‘present rate will be continued, particu- 


larly in view of the company’s strong 
treasury position. On the basis of present 
capitalization, working capital at the end 
of last year amounted to about $5 per 
share as compared with present market 
prices of around $16. Cash and Canadian 
Government bonds alone totaled about 
$3 per share. 

Although Canadian Pacific’s capital 
stock for many years occupied a high 
investment position, the issue at the 
present time must be regarded as being 
definitely in the speculative category: 
Return of more normal conditions, how- 
ever, should see substantial improvement 
in earnings, together with the investment 
status of the shares. 
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Silver Cartel Proposed 


S THE result of recommendations 
by a committee of experts of the 
International Chamber of Commerce, it 
is expected that representatives of the 
most important silver interests in the 
United States and Europe will be invited 
shortly to meet in New York or London 
to consider the formation of an inter- 
national selling agreement among the 
major silver producers of the world. One 
of the aims of conversations now taking 
place is to bring about an understanding 
that will prevent the unloading of silver 
on a market which has been showing signs 
of strength recently. 

Rapid changes in the price of silver tend 
to have an unsettling effect on foreign 
trade with countries on a silver basis, 
but at the same time it is highly doubtful 
that any lasting benefits would be ob- 
tained through attempts to artificially 
control prices and markets. Experience 
with other schemes of this nature, notably 
jn such commodities as copper, coffee and 
rubber, is certainly not conducive to the 
belief that any greater success would be 
achieved in applying such measures to 
silver, which in spite of its use by some 
countries as a monetary base, is on the 
same plane as all other commodities. 
Silver as well as most other commodities 
which have been unduly depressed in 
price will be influenced favorably by 
improved confidence and reviving business 
and are not in need of artificial restora- 
tives. 
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Trucks Versus the Railroads 


RECENT business bulletin of the 

Cleveland Trust Company presents 
some illuminating figures on the question 
of the competition which the railroads 
are meeting at the hands of the motor 
truck. Comparison of total tons of carry- 
ing capacity of all freight cars with the 
same figures for all motor trucks shows 
that in recent years the railroad freight 
capacity has been about 21 times that 
of the trucks. Although there are no 
accurate figures showing ton-miles of 
carrying actually accomplished by the 
two methods, the best estimates indicate 
that the ton-miles of freight cars may be 
about 30 times those of motor trucks. It 
is further pointed out that most of the 
motor trucks are light vehicles used for 
city deliveries and onfarms. About 75 per 
cent of all trucks are Fords and Chevro- 
lets, and only about 10 per cent are com- 
mon ¢carrier trucks. 

While itis undoubtedly true that trucks 
are carrying some freight which the rail- 
roads would like to have, and perhaps ifl 
some of the more profitable categories, 
there is also the possibility to be con- 
sidered that this loss is compensated for 
to a large extent by the aid rendered to 
the railroads as supplementary freight 
carriers. Nearly three-quarters of all 
freight tonnage moved consists of bulk 
commodities which must travel long dis- 
tances at comparatively low cost. For 
this type of service the railroads are 
indispensable. ‘‘The present difficulties 
of the railroads are not due primarily to 
truck competition, but to two other 
causes,” thinks the Cleveland Trust Com- 
pany. ‘The first is that the production 
of freight has fallen to almost unbeliev- 
ably low levels, and the second is that 
the freight rates allowed the roads are 
too low.” 
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WELL WORTH STUDYING! 
A 30-YEAR RECORD OF DIVIDENDS 
IN THE FOOD INDUSTRY 
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Every DAY the people of the United States and Canada eat 
approximately 400,000,000 meals. Supplying the needs of these 
millions of people gives to the food manufacturing industry a 
high degree of stability. This basic soundness is illustrated by 
the business record of General Foods. 

For 30 years— since 1901—General Foods, and its predeces- 
sor, the Postum Company, the nucleus around which General 
Foods was built, have paid dividends regularly. This record, 
matched by few companies in any industry, emphasizes the sta- 
bility of consistently advertised foods. The public’s increasing 
interest in the food industry is reflected in the growth of this 
organization’s stockholders from 1,783 in 1927 to 47,000 at 
the present time. 

This interesting story is told in human, readable fashion in a 
new booklet called “400 Million Meals a Day”. It is a booklet 
containing information already known to many bankers and 
business men and deserving close study by the general public. 
A copy will be sent free upon request to any interested person. 


GENERAL FOODS 


DEPARTMENT 7-M 250 PARK AVENUE NEW YORK CITY 

Maxwell House Coffee, Log Cabin Syrup, Jell-O, Certo, Post's Bran Flakes, 
Minute Tapioca, Postum, Hellmann’s Mayonnaise Products, Walter Baker’s 
Chocolate and Cocoa, Franklin Baker’s Coconut, Calumet Baking Powder, 
Grape-Nuts, Sanka Coffee, Swans Down Cake Flour, Post Toasties, La France, 


Satina, Diamond Crystal Salt, Whole Bran. 
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THE PLIGHT OF R-K..O. 





Whether a “privilege” or an assessment, the payment of $5 a share asked of 
stockholders is necessary under present plans to prevent the loss of 75 per cent 


of one’s equity in the situation. 


CT eenth ot ts selling for about one- 


tenth of its book value and only — 


twice 1930 earnings, Radio-Keith- 
Orpheum class A stock would appear 
marketwise either to be an outstanding 
buy, or to” be headed for receivership. 
The company’s management claims that 
the latter is the situation, if new funds are 
not realized immediately. Examination 
of the September 30, 1931, balance sheet 
seems to support their contentions; 
current assets (excluding inventories, the 
immediate liquidity of which is doubtful) 
totalled only $3.7 millions as against 
about $10.9 millions of current liabil- 
ities, a condition serious enough to bring 
worry to any directorate. Stockholders 
are agreed upon the necessity for 
raising cash, but dissension has broken 
out concerning the plans which the 
company has formulated for securing 
the needed funds. 


The “‘Reverse Split’’ 


First, a ‘‘reverse split’ of common 
stock is proposed, which would give each 
present class A stockholder one new share 
of common for each four shares now held. 
At the same time, the holder of each 
present share of class A stock is asked to 
pay to the company $5, for which he 
receives $5 par amount of ten-year de- 
benture 6s plus 34 of a share of new com- 
mon stock. This means that the owner 
of one share of class A would, upon 
consummation of the plan and his pay- 
ment of the $5, then hold one share of new 
common stock and $5 of the proposed 
debentures. 

Radio Corporation of America, which 
now holds 500,000 shares of class B stock, 
would then participate also in the 
‘*reverse split,’’ and would receive 125,000 
shares of the new common stock. The 
present class A and class B shares would 
thereby be eliminated. 


The Bone of Contention 


The bone of contention in the plan is 
that, if any class A stockholder does not 
exercise his ‘‘ privilege” of paying $5 per 
share in order to receive the $5 par 
amount of debentures and 34-share of new 
stock, he will be left with an equity in 
the company which will amount to only 
25 per cent of his present interest, for 
Radio Corporation has underwritten the 
plan and will take up whatever deben- 
tures (with their accompanying stock) 
the class A stockholders do not purchase. 
Assuming, therefore, that none of the 
class'A share owners subscribes to the de- 
bentures, Radio Corporation will pay out 
the $11.6 millions called for and will 
receive the 1.74 million shares of new com- 
mon stock. (For the sake of simplicity, 
we are ignoring the fact that R. C. A. 
already owns 8 per cent of the class A 
stock, which is in addition to all of the 
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class B issue.) The $11.6 millions are a 
loan and the assumption is that it will be 
duly paid back. Therefore Radio Corpo- 
ration thereby acquires a 75 per cent in- 
terest in Radio-Keith-Orpheum at no 
actual cost to itself, and present stock- 
holders, of course, lose just that amount 
of their equity. 

Let us look at the worst that could 
happen to Radio-Keith if it were impos- 
sible to raise the needed $11.6 millions. 
First of all, there is dissolution of the 
company. In that event the present class 
A stock is entitled to all of the tangible 
assets. Because of the abbreviated na- 
ture of the published balance sheet it is 
impossible to arrive at a definite figure in 
this case, but accepting the figures at 
their face value and assuming that only 
50 per cent could be realized in liquida- 
tion, each class A share would receive 
about $12.50. Radio Corporation, as 


owner of the class B stock, would be left — 


to dispose of the company’s good-will, 
trade names, and other intangibles, for 
what they would bring. However, an 
agreement exists between Radio and 


-R.-K.-O. whereby the latter can not 


dissolve without the parent company’s 
consent, and it is unlikely that this would 
be forthcoming. 


What a Receivership Means 


A receivership would undoubtedly 
mean the paring down of present share 
capitalization and, ultimately, the. issu- 
ance of new securities which would dilute 
the equity of the present stockholders, 
including Radio Corporation. Present 
senior obligations would probably be 
converted at least in part into equity 
issues, thus diluting the position of the 
present stock. Therefore it is to the in- 
terest of R. C. A. that the present or- 
ganization be saved, even though Radio 
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What is the best course for stockholders in 


is the source from whence comes the new 
money. The price which the other stock- 
holders are asked to pay for this assis 
tance, however, does appear to be rather 
high. 

The news of the proposed refinancing 
plan has, naturally enough, had a depress- 
ing effect upon the market price of 
Radio-Keith-Orpheum’s common. stock. 
It does seem to be an abnormality that 
the sharp drop in that issue has apparent- 
ly been the cause of recent declines in 
Radio Corporation’s own common stock, 
inasmuch as Radio is the one interest 
which stands to gain the most by the 
transaction, and this gain would, of course, 
be transmitted to Westinghouse Electric 
and General Electric because of their 
substantial holdings of Radio. 


What Course to Take 


In view of the situation as it stands at 
present, what course of action seems best 
for R.-K.-O stockholders? Current prices 
of the class A stock are around $3 a 
share; the purchase of three more shares 
for the purpose of maintaining one’s 
equity and avoiding the $5 a share pay- 
ment would cost about $9 and even 
then one would not have the advantage 


_of ownership of the debentures which are 


to be issued under the plan. 
this step definitely lacks appeal. 
Sale of the ‘‘rights’’ would result in a 
negligible amount, as recent prices were 
around 371% cents per right and, in addi- 
tion, the consummation of the plan with- 
out the individual stockholder participat- 
ing would, as pointed out above, result in 
a loss of 75 per cent of his equity. 
Minority interests have already or- 
ganized for the purpose of securing, if 
possible, what they deem more equitable 
treatment. In other words, what they 
want is a new plan in the place of the one 
which has already been formulated by 
the company. It appears advisable to 
watch closely the success, if any, of the 
efforts of the minority interests. If 
they succeed in obtaining a new plan 
which is not as harsh as the one now under 
discussion, so much the better for the 
owners of the class A shares. If not, 
it would appear that the only thing left 


Therefore 


. would be to subscribe if possible to the 


debentures in order not to lose a sub 
stantial portion of one’s equity. 


The Alternative 


Of course, one has the alternative of 
disposing of his stock and getting out of 
the situation entirely, but at present low 
market prices for the shares this does not 
appear advisable in view of the earning 
power which the company has demot- 
strated in the past and is likely to attail 
again in the future. if. the management 
profits by the obvious mistakes which 
have been made. 
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HE investing publie’s apathy toward 
| new security issues is clearly re- 
vealed by the declining trend in 
activity in the field of public utility 
financing. Although the utilities sold 
upwards of $1.14 billions of new securities 
during the first nine months of the present 
year against $1.12 billion in the corre- 
sponding period of last year, during the 
month of October not a single public 
utility issue was marketed and it appears 
probable that few new senior issues will be 
offered during the remainder of the pres- 
ent year. The stalemate to public utility 
senior financing may be attributed 
directly to the deflation in quoted values 
of even the sounder bonds, and until an 
improvement is witnessed, both among 
this type of issue and those of secondary 
investment character, little in the way of 
new bond issues may be expected. The 
public utilities need additional capital, 
both for refunding purposes and to 
finance next year’s expansional programs 
and the problem as to how it is to be 
obtained is causing many a sleepless night 
to executives. A few have turned to 
customer ownership distribution of pre- 
ferred stocks and bonds, but this is an 
unfertile field; no more than 15 per cent 
of capital needs has ever been exacted 
from utility customers, and during the 
present year less than 10 per cent of new 
capital has been thus acquired. A bold 
move, and one which may presage re- 
popularizing of common stock financing, 
has been made by four utility enterprises 
who are currently offering common share- 
holders the right to purchase additional 
common stock at a discount from present 
market prices. These companies are Elec- 
tric Power & Light, Commonwealth Edi- 
son, Peoples Gas Light & Coke and 
Public Service of Northern Illinois. 
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Consolidated income account of Co- 
lumbia Gas & Electric Corporation for the 
12 months ended September 30, 1931, 
showed earnings available for the com- 
mon stock after all charges of $1.52 per 
share as compared with $1.95 in the pre- 
ceding 12 months. As the earnings of the 
company have been on the decline for the 
past several months it is not improbable 
that present results are falling short of 
dividend requirements of $1.50 per share 
per annum. The Panhandle Eastern Pipe 
Line Company, jointly controlled by 
Columbia Gas and Missouri-Kansas Pipe 
Line, has completed its high pressure 
pipe line from the Texas Panhandle to 
the Indiana state line, where it will be 
joined with a line connecting with the 
Columbia Gas network in the near future. 
The company has substantial natural gas 
leaseholds in Kentucky and West Vir- 
ginia and with the increased supply pro- 
vided by the Texas-Indiana line it appears 
m an excellent position to bargain with 
the manufactured gas companies supply- 
ing Detroit, Toledo, Cleveland, Columbus 
and Indianapolis and contiguous areas. 
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A MONTH 
POR LIFE 


THE EQUITABLE LIFE ASSURANCE SOCIETY OF THE U. S., 
a nationally known Billion dollar institution, makes 
such a guarantee easily possible through modest 
amounts set aside out of your earnings. 


At age 65 you can receive a cash 
settlement of $26,000. 





If, at age 65, you prefer a guaranteed life 
income, THE EQUITABLE will pay you $200 
every month as long as you live. 


In the event of total and permanent dis- 
ability before 65 no further premiums are 
required and the policy will remain in force. 


Should death occur from natural causes 


Family before you are 65, an income of $200 
etd a month will be paid to your named 





i Waatel-yatiel 
Death 





beneficiary for ten years. 


In the event of death from accident prior 
to age 65, THE EQUITABLE will pay your named 
beneficiary $400 a month for 10 years. 


Dividendsare payable afterthe second year 
until you reach the retirement age. These 





ee re 
dividends may be used to reduce your yearly 


payments orto increase the ultimate return. 








If you prefer a Retirement Income only, The Equitable issues a special 
form which will provide an Annuity beginning as early as age 50, continuing 
for the remainder of your life. Use the coupon below for full information. 








THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE UNITED STATES 


Thomas I. Parkinson, President, 393 7th Avenue, New York City 
I am interested in your Retirement Income plan. Please send me 
explanatory booklet (check which type desired). 


OQ Retirement Income, with full Life Insurance, Disability 
Waiver and Double Accident benefits. 











0 Retirement Income only—beginning at any age between 50 and 71). 21-FW 
Name 
Address Age 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


The Bears and 
Their Handicaps 


Disetarep prominently on every brok- 
erage bulletin board in Wall Street Stock 
Exchange houses and their branch offices 
throughout the city and also in branches 
in other cities, are notices to traders 
that on every buy or sale order it must 
be stated in writing whether the stock 
sold is long or ‘‘short” stock and if the 
order is to buy, whether it is a genuine 
order to buy or an order to cover a “short” 
sale. Thus is kept an accurate record of 
the long and short position. That record 
is available at any time to the Stock Ex- 
change committee having supervision 
over the trading. The chief point being 
watched is the short interest and what 
volume it may assume. 


**Shorts”’ Don’t Like 
to Expose Their Hands 


Taz people who have been bearish 
for so long that they can not adjust them- 
selves to better sentiment in the stock 
market do not like this “‘spy”’ system, as 
they call it. It brings them out in the 
open. In the old days they could almost 
wholly conceal their movements and 
maneuvers. It is true that formerly the 
extent of the short interest could be more 
or less accurately gauged by the borrow- 
ing demand for stocks to cover bear com- 
mitments, but it could not be known who 
or what prominent operators were on the 
bear side. Now, if a ‘‘short”’ sale of any 
size is made or offered the committee 
may ‘demand of the firm acting for the 
principal his name and turn down the 
trade if it so elects. Thus, from what- 
ever angle the situation may be looked at, 
the watchful eyes of the committee make 
the bear trader uncomfortable. That is 
the reason, no doubt, that the market 
has been free from severe sinking spells. 
Actually there is now no real bear crowd 
active at present and every bear must 
look out for his own position. How long 
this state of affairs will last will depend 
on circumstances, but since early in 
October the market has had to depend 
for its upward movement largely upon 
genuine orders to buy. 


Congress and 
Short Selling 


Wauen Congress meets there may be 
agitation against Wall Street bear opera- 
tions, but the Street does not expect any- 
thing serious to develop from it. The 
great majority of brokers are with Presi- 
dent Whitney of the Stock Exchange, in 
his argument that short selling should be 
permitted, but they are making no great 
to-do about the matter and are content to 
let it rest as it exists at present. They 
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contend, however, that it will be more 
difficult to advance the market if short 
selling is restricted. Recent experience 
has demonstrated that professional oper- 
ators do not carry stocks as long as they 
did formerly, since they know the public 
is not in the market to such an extent as 
to expect continuous buying. Small 
traders also are content with smaller 
profits. 


Pools Get Little 
Public Support 


Recent attempts by several pools 
in certain rail and industrial stocks to 
start a real movement in their particular 
favorites, have been ignored by the public 
and semi-professional traders. Both of 
these latter make their own selections 
and are quite shy of advice to buy issues 
which it is claimed have pool sponsorship. 
They will, however, listen to disinterested 
advice which includes analytical reasons 
for making purchases. One so-called 
pool recently brought upon itself consid- 
erable criticism for circulating urgent 
advice to buy its choice selection, just 
prior to an announcement of a bond issue 
ahead of the stock. Naturally the pool’s 
shares had a decline, though not one of 
serious nature. - 


Bull Markets 
Not Easily Resumed 


Tus history of bear markets and their 
ending is replete with instances revealing 
the difficulties experienced by bull leaders 
in turning the tide against reaction. The 
years 1903, 1907, 1921 and the present 
period all had their army of doubters, and 
much adverse news calculated to 
strengthen such views came in to public 
notice, and delayed, but did not defeat, 
the eventual recovery. False alarms are 
easily started on their way and many not 
too courageous persons in the market give 
credence to them and sell out. It is true 
that there are many sore spots in trade 
and finance, but those who are at the 
helm of things have assumed, and prob- 
ably rightly, that the severe liquidation 
experienced during the earlier months 
of the year has fully discounted this. 


Wall Street, Grain 
and Silver 


For a brief period early in the present 
months Wall Street rather resented the 
turning of speculative interest from se- 
curities to the excited rise in grain and 
silver. Now it is content to believe that 
the flurry in both is over. Speculators 
in the East never do get very much ex- 
cited about bull markets in wheat, corn, 
rye and barley. In fact, it has been so 
many years since the Atlantic Seaboard 





participated to any extent in grain 
speculation that it has almost forgotten 
how such trading is done. Stock move- 
ments are quite sensitive to changes in 
grain prices, less so to the movements in 
cotton, and only a few stocks listed on 
the Stock Exchange, such as the copper 
shares, whose companies also are pro- 
ducers of silver, moved up with the rise 
in silver prices. They promptly subsided 
when the market for the white metal gave 
off strong hints that it was petering out, 
Howe Sound, Cerro de Paseo, and Ameri- 
can Smelting, to name a few of the ecor- 
porations associated with silver produc- 
tion, were the only ones to get any 
benefit from the silver speculation, and 
as to the rise in grain, the so-called 
“granger”’ railroad stocks were not helped 
at all marketwise. 


Chart Keepers Again 
Working Furiously 
Tus stock market ‘“‘chart fiends,” as 
some cynics dub them, ean not be quieted. 
They are working once more on their dia- 
grams and curves of stock movements, 
and scarcely any two agree. One faction 
stoutly maintains that a movement down- 
ward from the October and early Novem- 
/ber recovery is in order and that the June 
movement upward and subsequent break 
have had an almost exact parallel in the 
trading which ended this midmonth. 
These bearishly inclined statisticians say 
they were on the watch for a big trading 
day, or possibly two, and assert that such 
a day came on Monday, November 9, 
when the high point of the average of 50 
prominent stocks was touched and that 
since then the trend has been slowly down- 
ward, just as it was following the big June 
rally. They try to convince you that the 
October and November rise was but a 
faint imitation of the June movement and 
what is going to happen next is some- 
thing too terrible to contemplate. The 
more careful, cool and calculating chartist 
who sees only a bull market fairly started, 
sneers at the alarmists and declares his 
calculations indicate that December will 
confute and confound the pessimists and 
the Christmas season in Wall Street will 
be a merry one, with all the croakers 
chased to the cellars, 


Bankers Mostly Optimistic; 
Some Are Cautious 


Waar is believed to be a minority of 
the bankers in Wall Street is watchfully 
waiting, after making’a countrywide sur- 
vey. They feel that the economic re 
covery, so long predicted, is painfully slow 
in arriving. The majority of financiers in 
the metropolitan area, however, refuse to 
admit that anything but better times is 
close at hand, and by close at hand they 
do not mean next week, but within the 
next few months. The weekly tradé 
reviews are scanned by them and their 
reports from the steel centers also are 
carefully watched. The banking situation 
throughout the nation as a whole gives 
these bankers much cause for satisfaction. 
They point to the fact that the bank 
mortality shows a marked decline and 
that where there are weak spots still 
engrossing the attention of those working 
for betterment in this respect, mergers of 
weak institutions with stronger ones are 
being successfully negotiated. Public 
alarm and hoarding of currency are both 
showing abatement. The situation in the 
Far East, for a long time regarded as 
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hopeful, does give rise to some misgiv- 
ings, and European conditions, econom- 
jeally speaking, while slower to right 
themselves than was expected, are not 
regarded as nearly so important as the 
domestic recovery at home. Brokerage 
opinion is sharply divided as to the future 
of the stock market, with many brokers 
wondering whence comes much of the 
selling. 
Municipal 
Extravagance 


l GAVE recently the views of a dealer in 
municipal bonds who stated that this class 
of security was most difficult to place and, 
in fact, he had issues of this type amount- 
ing to $25 millions for which no bids were 
obtainable. Reports since received from 
various states, including New York, Penn- 
sylvania, New Jersey and Illinois, to 
mention but a few, disclose a rising tide of 
resentment on the part of the taxpayers 
against municipal and state extravagance, 
which has taken the form of the creation 
of useless offices and commissions. Both 
major political parties are held equally 
guilty in this respect. Much of the legis- 
lation permitting lavish outlays by cities 
and towns was passed prior to the 1929 
panic and was ignored for a time by a 
careless or indifferent public until incomes 
began to lessen. From now on, it is be- 


lieved, no candidate for local or state 
office will stand a chance of election unless 
he heeds the demands of the taxpayer for 
relief. Wall Street banks and investment 
houses have accumulated a large and 
interesting amount of data on the subject 
and both bankers and investors are one 
in the opinion that municipal and state 
securities will have to undergo the most 
searching scrutiny with respect to reforms 
and economies of a genuine nature before 
a substantial market for them can be 
recreated with the public. 


New Chief 
for Fox Film 


Hass L. Cuarke has finally sue- 
ceeded in convincing his good friend, 
Edward R. Tinker, to take over the job 
of being president of Fox Film. It had 
been known around the street for some 
time that Mr. Clarke had tired of the ac- 
tive duty attached to the office and much 
preferred to devote his major interest to 
the affairs of the Utilities Power & Light 
Corporation, of which he is president. 
Mr. Clarke, however, will continue his 
interest in Fox Film as Chairman of the 
board of directors and will also retain the 
presidency of General Theaters Equip- 
ment. No significance is attached to the 
change of executives. 
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Hoover’s Mortgage Loan Plan 


RESIDENT HOOVER’S plan for 

the establishment of twelve Home 
Loan Discount Banks, one for each 
Federal Reserve District, is in many 
ways similar to his earlier proposals 
which led to the formation of the National 
Credit Corporation. Its main object, 
like that of the National Credit Corpora- 
tion, is to “‘ thaw out”’ the frozen assets of 
sound institutions holding mortgages on 
real estate used for dwelling purposes. 
The ultimate object is to stimulate the 
building of small homes which, if under- 
taken on a large scale, would provide a 
powerful impetus for many different 
industries and would do much to promote 
a general business revival. However, it 
is proposed to achieve this aim by in- 
creasing the lending ability of institutions 
such as savings-banks, building and loan 
associations, Farm Loan Banks, ete. 
Institutions of this nature, whose invest- 
ments are concentrated mainly in real 
estate mortgages, would be the most im- 
portant beneficiaries of the plan, but the 
rediscounting privileges would be ex- 
tended to commercial banks holding mort- 
gages on dwelling houses. 

The situation which the plan is de- 
signed to correct is summarized as follows 
in the President’s message: 


“The immediate credit situation 
has for the time being in many parts 
of the country restricted severely the 
activities of building and loan as- 
sociations, deposit banks including 
country banks and savings depart- 
ments, savings banks and farm loan 
companies in such a fashion that they 
are not only not able to extend credit 
through new mortgages to home and 
farm owners but are only too often 
unable to renew mortgages or give 
Consideration to those in difficulty, 
With resultant great hardships to 
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borrowers and a definite depreciation 
of real estate values in the areas 
where such pressures exist.” 


To remedy this situation, it is proposed 
to (1) Establish twelve Home Loan Dis- 
count Banks, one in each Federal Re- 
serve District, under the direction of a 
Federal Home Loan Board; (2) Raise 
initial capital (ranging from a minimum 
of five to thirty millions, depending upon 
the probable needs of the district) by 
subscription by the institutions which 
will use the banks, with additional sub- 
scription by the Federal Government 
where necessary; (3) Limit the loan 
privileges to the discount of paper of the 
member institutions secured by satisfac- 
tory mortgage collateral; (4) Limit the 
mortgages serving as collateral to a maxi- 
mum of $15,000 each, and the amount to 
be advanced to 50 per cent of the unpaid 
balance in the case of unamortized or 
short term mortgages, and 60 per cent of 
the unpaid balance in the case of amor- 
tized long-term mortgages, no advances 
to be made on any mortgages in default; 
(5) Empower the discount banks, as their 
needs require, to issue bonds to an amount 
not to exceed twelve times their paid-in 
capital, and to make these bonds accept- 
able as security for government and 
postal deposits. 

The establishment of a system of this 
type would fulfil a want long felt in this 
country. In European countries, central 
discount banks dealing with mortage- 
holding institutions have been in success- 
ful operation for many years. Assuming 
that there are the proper safeguards, and 
the banks are conservatively managed, 
their bonds should find a ready market as 
gilt edged securities, and the “Home 
Loan Discount System” should find a 
permanent place and function as a valu- 
able addition to our economic structure. 

















A 
LOW PRICED 
MOTOR STOCK 
WITH 
100% PROFIT 
POSSIBILITIES 


Based on the post-war cyclical 
swings, 1932 is likely to be a year 
of steadily rising motor output. 
Should this prove to be the case, 
a well deflated motor that has in- 
creased its share of the total busi- 
ness during 1931 could, we believe, 
double in price. This issue is de- 
scribed in bulletin No. 52, which 
may be had without obligation. 
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Large or Small Orders 
executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots 

{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on request 
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H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 


42 Broadway New York 
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Our Answer to the Dole 


ROM all over the country comes en- 

couraging news of the generous 
spirit with which the people are respond- 
ing to the voluntary plan of providing 
the unemployed with relief over the try- 
ing period of the winter. It is our answer 
to the dole for it expresses the readiness 
of the country to take care of its worthy 
needy without imposition of a fixed rule 
that, while helpful in an emergency, can 
become a hardship when no further 
necessity for relief exists. That the 
wealthy are aware of their responsibility 
no less than those not so well fortified 
with money is indicated by their liberal 
contributions to the emergency unem- 
ployment fund. 

In New York the Rockefellers gave a 
million and Harkness $750,000. No less 
bounteous have the gifts been in other 
sections of the country and despite the 
deep inroads the depression has made 
upon the resources of the people, the goal 
set by the Hoover Relief Committee is 
bound to be surpassed by generous pro- 
portions. Without compulsion we will 
raise a fund much larger than could have 
been gathered together by a dole, and 
without. inflicting upon this aid the 
heavy toll which legislation would have 
imposed in the collection and distribution 
of it. 

The free will method which America 
-has adopted in taking care of its idle until 
the depression corrects itself has other 
decided advantages. It does not assume 
the form of charity, which is so abasing 
to the American spirit, for actual em- 
ployment will be provided for its re- 
cipients. Indirectly it also infuses money 
into circulation since the fund will be 
spent upon the necessities of life and 
thereby it will aid in our recovery. 
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Handling a Delicate Situation 


ITH the storm apparently having 
blown itself out, stories are appear- 
ing relative to heroic work done to pre- 
vent disaster. One of these tells how a 
Governor of a nearby state took it upon 
his own shoulders to straighten out a 
delicate banking situation. He had 
heard on Saturday of the embarrassment 
of a leading institution, and realizing 
that it would have a severe repercussion 
on all the other banks if it were allowed 
to go under, got busy on Sunday. By 
nine o’clock he had gotten in touch with 
other bankers, asking them to meet him 
at the Executive Mansion at once. When 
they had gathered together he told them 
that unless steps were taken that day to 
save the institution so it could open for 
business on Monday, he would be com- 
pelled to close all the banks for the pro- 
tection of the public. 
The Governor further said that while 
he was not a rich man he had been left 
an inheritance by his mother, all of which 
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he would subscribe to the new capital. 
The bankers were quick to see the Gover- 
nor’s point and before the session ad- 
journed the impaired capital and surplus 
of the institution were made up and this 
done, the leading depositors were called 
in and induced to subscribe to the extent 
of one-half of their deposits. Monday 
came around, the community. serenely 
ignorant of the fact that their Governor 
had through his own initiative prevented 
a serious condition from developing. 
Similar stories will be heard of how 
delicate situations were secretly handled 
in other communities because it would 
have meant disaster for them to have been 
revealed. 


Solons Meet Soon 


ECEMBER 7 is an important date, 

not alone to the financial com- 
munity but also to the business world. It 
marks the convocation of-Congress. No 
session in the past quarter of a century 
has grappled with more vital economic 
problems than will the incoming one. On 
the tapis for consideration and disposition 
are tax revision to meet the increasing 
deficit; our foreign relations, interlocked 
with the Hoover moratorium and debt 
revision; the railroad problem; and add 
to these the numerous proposals to lift 
industry out of the depression with the 
financial assistance of the Government. 
Others except those purely socialistic in 
tendency, the public will view the latter 
propositions as raids upon the Govern- 
ment treasury for which the taxpayer 
ultimately must assume the burden. Nor 
must the tariff be overlooked in view of 
the nation wide clamor that it undergo 
some revision. 

The convening Congress is expected to 
be extremely radical, causing some appre- 
hension as to its affect upon business. 
Yet experienced politicians, basing their 
conclusion on the divided character of the 
body, expect it to be a do nothing Con- 
gress except for such vital legislation as 
cannot be deferred. While the Senate 
may be controlled by the Republicans, the 
lower house will be organized by the 
Democrats. The outcome of the recent 
election is considered one of the best 
‘*breaks”’ which Hoover has had since he 
became President, for the Democrats will 
now have to share with him the responsi- 
bility for what efforts are put forth to pull 
the country out of the bog of depression. 
It is as near a coalition Government as 
we Can approach. 

Because of the manner in which both 
the Senate and the House will be or- 
ganized, the probability is remote that a 
presidential veto would be overridden 
by a two-thirds majority. The politicians 
are aware of this situation and may be 
expected to concoct legislation for home 
consumption and vote getting possibili- 
ties, knowing deep down in their hearts 
that it has no ghost of a chance of passing. 
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Solons opposite in their political faith to 
the President already intimate’ their re. 
fusal to declare a holiday for politics to 
enable the nation to recuperate more 
readily, which attitude forecasts a heated 
session stewing to a fever heat in its desire 
to embarrass the President. But it is an 
attitude that can readily turn upon its 
sponsors to their political undoing, for the 
country at large is ill-disposed to any 
tactics setting barriers in the way of our 
recovery. 
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All of One Mold 


NE delusion the public entertains is 
that ‘‘insiders’” hold a decided ad- 
vantage in their speculative operations, 
This is not true, as the testimony is in the 
ease against William C. Durant to collect 
unpaid commissions bears out. It re 
veals that this leader of the 1929 bull 
market received what he considered in- 
side information about International 
Combustion Engineering, and acted upon 
it. He bought heavily into the stock. 
The net result of his operation was a 
loss of $5 millions. Similar experiences 
attended the so-called ten leaders of the 
ill-starred bull market. Arthur Cutten, 
the daring speculator from the West, is 
known also to have been a heavy loser, 
but since then has recovered a consider- 
able part from his bullish operations in 
the commodity markets. There is no 
magic in speculation. For its success it 
depends upon keen judgment, favorable 
conditions, and a thorough knowledge of 
basic values. Outside of these advan- 
tages, the big fish are no better fortified 
than the little ones; they are all of the 
same mold and subject to the same hu- 
man frailities and mistakes. 
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Beginning to Work 


| gach igor pag was displayed over the 
length of the lag that intervened be- 
tween the period when President Hoover 
announced the formation of the National 
Credit Association and the time it could 
actually start operations. But the im- 
patience was not justified. The organiza- 
tion required time, for such an important 
institution cannot be formed quickly. 
To raise nearly a half a billion dollars 
also cannot be accomplished speedily. 
Then another obstacle to haste was the 
care required to tie up the various sec 
tions of the country into a complete unit. 
All that has now been successfully affected 
and the organization is prepared to lend 
its assistance in taking care of solvent 
banks without forcing them to dispose of 
their frozen assets. The affect of this 


plan already is apparent in the recent 
absence of bank failures and the tend- 
ency of investment- bonds to’ reflect in- 
creasing confidence on the part of it- 
vestors. 
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THE TREND OF THINGS 


page 4 








concluded from 











figure. The usual seasonal expectation 
for November (on which figures will be 
available a month hence) is a decline from 
October for both imports and exports, 
and consequently, if figures for the cur- 
rent month show some drop, this would 
not necessarily furnish the basis for alarm. 
Furthermore, it is probably too much to 
expect any sustained revival of foreign 
trade until the various currencies are more 
firmly stabilized and political difficulties 
jin numerous countries are ironed out. 
Another factor of immediate importance 
is that Great Britain, suddenly gone 
protectionist, is about to raise a tariff 
structure which will probably somewhat 
curtail our volume of business with her. 
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The Coppers 


ITH the sailing last Tuesday of the 

Katanga representatives, the series 
of conferences of world copper producers, 
extending over several weeks, broke up 
without the consummation of any curtail- 
ment agreement. The stumbling block to 
final agreement was the question of allow- 
able productive capacity for the Katanga 
properties against which the percentage 
of curtailment would be applied. Katanga 
is about 65 per cent owned by the Belgian 
government, which maintains that the 
entire development of her African colonies 
centers around the operation of the Kae 
tanga mines and that, for this reason, 
drastic curtailment is an especially serious 
matter. It is understood that Katanga 
has been holding out for a capacity 
rating of 500 million pounds per annum, 
while the maximum which the American 
interests were prepared to concede was 
about 430 million pounds. 


Although considerable disappointment 
is undoubtedly felt that agreement could 
not be concluded, there is still the possi- 
bility that the Belgian government may 
be prevailed upon to accept the compro- 
mise arrangement that the Katanga rep- 
resentatives are understood to be taking 
home with them. Immediately after the 
end of the conferences at least one custom 
smelter was reported to be offering copper 
at 634 cents, a new low, and if some agree- 
ment is not reached even lower levels are 
a distinct possibility. In such event the 
struggle between the high and low cost 
producers will be on again and the fight 
for a tariff will assume new vigor. 
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Market Valuations 


TOCKS lost practically all their gains 

of the last several weeks during the 
period of November 11-18, according to 
THe FinanctaL Wortp Index shown on 
page 3, which records a loss of $2,330 
millions. From a technical standpoint a 
reaction of these proportions could be 
anticipated after the sharp rise that 


started on October 5, and which up to | 


November 9 had increased values by 
$7,130 millions. The decline from the 
ninth of the month has amounted to 
$3,320 millions, or 47 per cent of the pre- 
ceding gain. The market could not be 
called other than listless, for with these 
changes taking place on small volume 
there is very little public participation 
even in the advancing stages coincident 
with which a sharp contraction in brokers’ 
loans was recorded. The successive reduc- 
tions in the loan total have brought the 
loan ratio to stock values down to the low 
record level of 2.46 per cent for the week 
as compared with 2.33 per cent at the 
beginning of the month. The turnover in 
securities for the week was 3.04 per cent, 
adjusted to a monthly rate. The average 
price of all listed stocks at $25.70 a share 
compares with $25.97 a share at the start 
of this month. 
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* Based on estimate of two experts—Holmes Onderdonk and Louis K. Boysen. | 
Norte: The above charts, reproduced by special permission of the Chicago Tribune, show the 


extent of the deflation to October 27, 1931, from the 1929 peak. 
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RAILS 
at last a buy? 


Over the past two years, American Securi- 
ties Service has been bearish on rails. This 
proved valuable, and sound. Now rails are 
low, drastically low. Our latest. Report, 
whether to buy rails now, or not, is clear- 
cut, analyzes specific stocks. 


Every investor holding’ rails, or interested 
in rails, should not fail to send for this latest 
Rail Report and read it with care. Sample 
copy free, to acquaint you with our Service. 
Simply ask for 


**Special Report on Rails’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 
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NEILL-TYSON, INC. 


Investment and Trading Counsel 


366 Madison Ave., New York City 


Return this advertisement with your name and ad- 
dress and we will enter your subscription to our 
weekly bulletin, ‘‘The Trend of Stock Prices,’’ for 
one year. At the end of one month you have the 
option of cancelling, or remitting $15, the full sub- 
scription rate for 52 issues. F11-25 
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OCTOBER CHAIN STORE SALES 


October Sales 
(900 omitted) 








Ten Months’ Sales 
(000 omitted) 


























GENERAL MERCHANDISE: 1931 1930 % Incr. 1931 1930 % Incr. 
Consolidated Retail Stores... 1,719 2,065 — 16.7 15,758 18,147 —13.1 
. SS ek 252 234 + 6.6 97 1,64 +20.1 
Grand- wr} Eke eon seh eeu 3,600 3,322 + 8.3 28,469 28,491 —0.07 
SS a Sr 7,423 7,083 + 4.8 56,700 52,576 + 7.8 
Interstate ck Stores ee es 1,870 2,070 — 9.6 17,013 16,726 + 1.7 
US OS ea 569 502 + 13.4 4,138 3,529 +17.3 
SO § See ees 12,498 12,853 — 2.7 112,392 113,869 — 1.2 
OS Os ae 5,706 5,716 — 0.2 52,234 51,694 + 1.0 
McCrory Stores..........e6 3,881 3,606 + 7.6 32,944 32,824 + 0.4 
McLellan Stores............ 1,941 2,262 — 14.1 16,431 18,030 — 8.8 
nent cared PEs wnkck 6a 22,034 30,093 — 26.7 179,059 221,246 —19.0 
Daereny Cs. ©.) . cs escceas 1,715 1,621 + 5.7 14,661 12,748 +15.0 
National Bellas-Hess........ 3,008 3,917 — 23.2 27,452 29,392 — 6.6 
1 See EES a 1,366 1,427 — 4.2 12,412 12,000 + 3.4 
Newnerry. CW. dds s<svcsccve 2,825 2,719 + 3.8 23,299 22,091 + 5.4 
oe SS 17,969 19,881 — 9.6 135,937 150,296 — 9.5 
pn: SRODUINEK. . o0<5 0000060 27,146 34,588 — 21.5 287,214 319,064 —10.0 
Woolworth (F. W.)......... 26,150 26,423 —- 1.0 220,947 222,885 — 0.8 

GROCERIES: 

American Stores............ 9,964 10,863 — 8.2 113,232 118,350 — 4.3 
SS 8! 3,473 3,440 —- 0.9 26,542 24,086 +10.2 
Dominion Stores............ 1,867 1,775 + 5.1 20,967 19,703 + 6.4 
First National Stores....... 8,283 8,336 — 0.6 88,526 90,707 — 2.4 
COS OS SSRs 2,874 2,812 + 2.1 28,485 29,216 — 2.5 
Great Atlantic & Pacific..... 95,498 100,965 — 5.4 691,754 710,784 — 2.6 
Jewel Tea Company........ 999 1,158 — 13.7 11,470 13,037 —12.0 
Kroger Grocery & Baking... 17,607 20,363 — 13.5 191,781 203,024 — 5.5 
eS he Ree 6,748 7,304 — 7.6 64,431 70,746 — 8.9 
Reeves (Daniel)............ 2,986 3,284 — 9.0 26,318 28,615 — 8.0 
Bateway Stores. ....cscccces 23,752 25,242 — 5.9 238,369 254,130 — 6.2 
ye ee 426 396 + 7.5 4,226 4,549 —- 7.1 

RESTAURANTS: 
|) ee ey ‘ 687 555 + 23.7 6,558 4,923 +33.2 
cae ree 2,208 2,259 — 2.2 20,160 22,199 — 9.2 
Exchange Buffet........... 424 532 — 20.2 4,432 5,315 —16.6 
f) 1) See errr 1,389 1,093 + 27.1 11,082 6,881 +61.0 
Waldorf System..........0. 1,358 1,350 — 60.5 12,942 13,163 — 1.6 

DRUGS: 

People’s Drug Stores........ 1,469 1,393 + 5.4 14,288 13,668 + 4.5 
Walgreen Drug Stores...... 4,421 4,154 + 6.4 45,473 42,8340 + 6.1 
CLOTHING: 
Kaybee Stores. ....cccccce ° 217 244 — 11.2 1,541 1,423 + 8.3 
LMS TACVONY.....cccnceereses 1,238 1,690 — 26.7 13,028 14,395 — 9.5 
SOT TUTOR. .... cc cccceweee 2,162 2,216 — 2.4 20,396 19,377 + 5.3 
National Shirt Shop........ 230 283 — 18.9 2,848 3,421 —16.7 
Se ree 436 425 + 2.6 3,734 3,863 — 3.3 

SHOES 
Berland Shoe...........+6. 343 330 + 3.9 3,460 3,248 + 6.5 
Eedinon Bros. ....cscccscese 576 491 — 17.2 4,907 3,566 +37.6 
Melville Shoe. ...........0- 2,177 2,231 — 2.4 22,044 23,328 -— 5.5 
Schiff Company............ 962 935 + 2.8 8,263 , 7,936 + 4.1 

MISCELLANEOUS 
Morison Elec. Supply....... 152 219 — 30.8 1,477 1,554 — 4.9 
Western Auto Supply....... 1,121 1,322 — 15.2 10,393 11,557 —10.0 

Many instances could be mentioned 
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and this is just as it should be, for man- 
agement plays the most important part in 
the development of good-will. If manage- 
ment is good, so is the raw material, the 
finished product and the service, and vice 
versa. Where a product has been stand- 
ardized or constantly improved during a 
decade or more and its quality has come 
to be acknowledged as unquestioned, 
there will be found a high degree of good- 
will, whether it is given a valuation or not. 

Gocd-will does not take any clearly 
defined form because it is intangible. A 
trademark, trade name or the name of 
the eompany itself may symbolize it, as 
may a package, a carton or a wrapper. 
Burn down the plants, tear up the 
formule or patents, discharge all em- 
ployees and even kill off the president and 
the chairman of the board, and there will 
be just as much good-will as there was 
before. It is seldom stolen or plagiarized, 
and if it is the courts are ready and 
waiting to give redress, and generously. 
And yet it is a very delicate thing which 
may be ruined by a change of manage- 
ment, a revision of manufacturing or sales 
policy, and, sometimes, by a merger. 
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where this incomprehensible asset has 
been priceless at one time and worthless 
at another. 

Accountants do not agree on how good- 
will should be valued in the corporate 
balance sheet, nor do officers or directors. 
This being the case, it is rather too much 
to expect that a humble. stockholder 
would have any clearly defined notions 
about it. Andrew M. Howe, writing in 
Printers’ Ink, defines it as follows: ‘‘Good- 
will as an item on the balance sheet is 
worth whatever you think it is worth. 
Good-will in a sale or merger is worth all 
you can get for it.” This statement just 
about summarizes the present general 
opinion of good-will, but there are other 
observers who would go farther and 
deeper by taking into consideration ‘‘the 
personality of the business,” the record 
of the past and the expectancy of future 
earnings. 

The practice of corporations in deter- 
mining the value of good-will has been 
so varied that no conclusion that is worth 
anything can be drawn, but comparisons 
reveal that where this item is carried at 
a ‘‘dollar-and-cents”’ figure it is usually 
an accumulation which has come down 
from the original company. In other 
words, as a corporation has expanded 
through the acquisition of smaller units 
in the same field it has paid certain sums 








for good-will, and these have been totaled 
and are presented as the good-will of 
parent organization. Other companies 
think of their expenditures for adver. 
tising as a direct purchase of good-will 
just as they would buy real estate, plant 
or equipment, and feel perfectly justified 
in adding a certain amount to a valuation 
of this item each year. Good-will is 
sometimes measured by sales volume or 
earnings and certain percentages or aver- 
ages of these figures, and there have been 
instances where good-will was simply 
thrown into a balance sheet to make it 
balance. 

Modern accounting practice, however, 
has called for the practical elimination of 
this item from the balance sheet. It is 
contended that a stated value for good- 
will no longer misleads any one and no 
longer is considered in the determination 
of book value. Once upon a time it came 
in handy to dress up the balance sheet 
in those early days when corporations 
liked to make their total assets seem large 
by comparison with others in the same 
field, but this practice has long gone out 
of style. There are still some very large 
corporations which cling to the policy of 
including a large valuation for good-will 
in their balance sheets but it may be said 
that this is done for purely sentimental 
reasons and not for any practical purpose. 
Where the leaders of industry do include 
several millions for this intangible, good- 
will is usually worth much more. 

The tabulation on page 6 discloses the 
broad variance between companies in 
each industry with regard to the balance 
sheet value of good-will. Even where two 
leaders in a single field are compared, it 
will be noted that one values good-will in 
the millions and the other at $1 or 
nothing at all. Theoretically, both are 
probably conservative in their valuations, 
and until some standardized form is 
adopted nothing can be done about the 
matter. Ultra-conservatism, however, 
dictates that this item be carried at $1 
or eliminated entirely, and it may be 
expected that eventually all leading com- 
panies will follow this practice. 
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“Home Theatres” Next? 


RAWING aside, for an instant, the 

veil of secrecy that hangs over the 
great radio laboratories at Camden, New 
Jersey, W. R. G. Baker, vice president 
of the RCA-Victor Company, in a recent 
interview permitted a brief glimpse at 
the radio marvels of the future which 
scientists are creating there. 

The day is in sight, said Mr. Baker, 
when every new home costing $10,000 
or more will have a room somewhere 
fitted up exclusively for radio-electrical 
entertainment. The ‘‘home theatre” 
will become another American institu- 
tion. Television and home talkies will 
share room with a radio news bulletin, 
and talking books, that read themselves 
aloud to those who wish to save their eyes. 

Just as the “‘home theatre” will not 
interfere - with the public theatre, the 
radio bulletin will merely supplement the 
newspaper, by flashing spot news dis- 
patches and photographs to the home, 
Mr. Baker said. The vast engineering 
and manufacturing facilities that have 
made possible the present day radio sets 
and phonographs, said Mr. Baker, will 
bring forth new marvels that may change 
the whole trend of future life. 
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New Comforts in Air Travel 


ESPITE the tremendous strides made 
within recent years in making the 
aeroplane a safer vehicle of transportation, 
new devices designed to give added assur- 
ance of safety and comfort to passengers 
are being developed in increasing numbers 
by aviation’s laboratories. The latest of 
these is the mechanical pilot, perfected 
by Sperry Gyroscope, a subsidiary of 
North American Aviation. Last week a 
huge 18-passenger Curtiss Condor of the 
Eastern Air Transport System zoomed 
aloft from the Newark Airport, attained 
altitude and pointed its nose in the direc- 
tion of Philadelphia under Sperry Auto- 
matic Pilot control. From Philadelphia 
to Baltimore, Washington, Richmond, 
Raleigh, Charleston, Savannah and Jack- 
sonville and return the following day, the 
device functioned perfectly and won for 
itself a permanent position with the com- 
pany as an expert navigator. 

The Sperry Pilot is a gyroscopic instru- 
ment which performs all the functions of 
keeping the craft on a straight course, 
flying on an even keel and at the proper 
altitude. It relieves the human pilot of 
these duties and allows him to give his 
attention to radio communication, posi- 
tion checking, and maintaining a watch 
outside the plane. The device has gone 
through two full months of tests by 
Eastern Air Transport engineers and De- 
partment of Commerce officials, all of 
them being successfully passed. This is 
the first time it has been used in com- 
mercial aviation although Sperry control 
has been in use by the military service for 
a number of years. 
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vestor a program of this nature will over 
a period of time prove to have been built 
upon a solid foundation, provided, of 
course, that care and discrimination have 
been exercised in the initial selections. 
Individual circumstances vary to some 
degree the type of investment policy 
which may be pursued, but in a general 


way the division of funds as suggested 
above will meet the problem of the 
average investor in the most satisfactory 
manner. 

Not very often does the occasion arise 
where the opportunity is presented to 
invest in both fixed income bearing 
securities and equity stocks on a favor- 
able basis, for usually the better time to 
invest in bonds: is when common stocks 
are selling at inflated levels and money 
rates are high. However present ab- 
normal conditions appear to permit ad- 
vantageous purchases in both fields, with 
a liberal yield afforded-on fixed income 
bearing obligations and common stocks 
obtainable on very favorable price to 
earnings ratios. The investment pro- 
grams presented herewith afford an at- 
tractive medium for the investment of 
surplus funds in the specified amounts. 
All the essentials of a sound investment 
policy are combined, including a satis- 
factory degree of safety, adequate income 
return, and possibilities of capital en- 
hancement. 








BULLS AND BEARS 
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period of 1930, and nine months’ net was 


only 95 cents, as against $6.39 a share in’ 


the first three quarters of last year. As 
Central has disbursed $6 a share in divi- 
dends in 1931, and the company’s cash 
position is none too strong, predictions of 
complete suspension of dividends are 
probably entitled to serious considera- 
tion. A summary of September 30, 1931, 
balance sheet position recently issued 
showed an increase of over $27 millions in 
current liabilities as compared with the 
corresponding date in 1930, and a decrease 
of about $16.7 millions in current assets. 
These changes doubtless represented 
mainly an increase in bank loans and a 
decrease in cash, each of which items was 
approximately $25 millions in the Decem- 
ber 31, 1930, balance sheet. Thus, recent 
reports that New York Central’s floating 
debt is between $40 and $50 millions 
would appear to be substantially correct. 
It is unlikely that any attempts will be 
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Undeniably there are rare eee 
in the stock market now—many — 
tunities to double and treble one’s capital 


Here is an opportunity which vousioen 
500%. It involves only the use of $1,000. 
The Institute believes that for orey $1,000 
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Cc t Coupon Annual Current 
4 4 4 A BONDS: Price Cost or Div. Return Yield 
$2,000 Atchison, Topeka & Santa Fe General re ee 92 $1,840 4% [80 4.4% 
$2,000 Texas Corporation MN ee PP son: 6: aise vane era'woreiein'e 88 1,760 5 100 5.7 
$2,000 American Power & Light deb. mg Ms 0-5 cieeaweas es 89 1,780 6 120 6.7 
UD 5 tsteth OER HS, BORG. 6 6 oo oicis:s 60.0.0 0. 0.6,0:0,0,010 0.0000 0 sec 94 940 $6,320 5 50 5.3 
4 A A PREFERRED STOCKS: 
15 she. Beatrice Oreamery 7% CUM... ..ccccvcccccccccccces 99 1,485 $7 105 7.1 
15 shs. Consolidated Gas of N. Y. $5 cum.........cccscccecs 100 1,500 5 75 : 3 
15 shs. Colgate Palmolive Peet 6% cum...........000eeeeee 95 1,425 6 90 8 
RR APR INE AMIR ssc 45 sak 9 4.4 einig terol eo. db SIG biee 0 120 1,800 6,210 iz 105 8 
4 A SEASONED COMMON STOCKS: a ace 
eT ee ee 142 1,420 9 * 
= Met, See ONIOD COED). OE DNs Dia occ tector scccetesesios 68 1,700 3.40 85 p. P 
rR co cea 5) a wie os oo ore ov siouers wie ares. acne 29 1,740 3 180 Me 
30 shs. Standard Oil (N. ST avai & aie ails Acolera aie BASS € bois saree ore eiate 34 1,020 5,880 {2 60 5, 
4 SPECULATIVE COMMON STOCKS: va oli i 
bed Re; RE OO eo ih daly os ee sles seineeaeeesie 24 2,400 : , 
100 oo Site Capers ERR RES Rn ee ore 8 12 1 100 5.6 
Ss e@ BAUJLELEGAILE. «w we we we ewe ee wooo wewereeeeseeeree ee seeereeree eee eee ’ ee eee ef 
Mey ATR, SAet ATOM AL OUUMICEN, 5 o0 6s-s 00 .2.4.00:0's 5.3'0 0 viv atic seer 9 900 6,600 0.20 _20 
Total $25,010 $1,385 
Return on Investment 5.57. 
{Including extras. 
et re 
emma te wher " a CLT a a a eS eS 
NOVEMBER 25, 1931 ° 25 











WEEKLY RECORD OF EARNINGS 








1931 19 
Net Earnings Per Share Net Earnings Per Share 

9 MONTHS ENDED SEPTEMBER 30: 
ee ee $2,559,273 $3.37 $2,982,276 $3.84 
American Steel Foundries............. d155,707 nil 2,720,369 2.40 
Art Metal Construction. .............. d268,329 nil 325,724 1.01 
EEOEEE Ns ciaisis seas oo pbino eo 1,859,054 0.81 4,596,561 2.01 
Carmen & Company... ....ccccveccsece 59,757 as 8 «= Snes o on 
Claude Neon Elec. Products........... 547,199 2.01 559,050 2.06 
fo A ee ses ee 1,406,015 2.61 2,038,455 4.09 
[20ny EO... 65s see c baw ese ee 621,910 0.40 1,325,421 0.86 
General Steel Castings. .........esce08 d2,003,125 nil 859,465 ps.59 
(eS 2 eres 39,344 1.16 689,159 2.36 
International Nickel. .......ccccscccces 4,005,857 0.17 9,897,835 0.58 
Keith-Albee-Orpheum.............2+2-% 668,417 Sipts 1,392,063 aay 
NS RE ee d409,119 | RMS 
gS eee d3,296,003 nil d1,299,610 nil 
Louisiana OF Refining... .. 2... cc cece d1,521,798 nil £77,188 
NN ne aah kaa Kose oe ee 38,347 nil d283,095 nil 
MacAndrews & Forbes................ 630,631 1.61 781,392 2.02 
oo Are d37,707 nil 1,032,024 1.21 
I ss i len stn, wit i 104,062 p4.56 674,607 2.66 
| eee 2,504,838 1.27 4,140,036 2.11 
Ce og OS, 6 * ee ° 353,655 1.40 532,554 2.53 
SSS | ee d255,740 nil 586,292 ee 
Pittsburgh Screw & Bolt.............. d208,354 nil 1,436,690 0.96 
en Ee eee ee 3,957,489 pb3.82 870,753 pa2.20 
Tide Water-Associated Oil............. 175,710 p0.24 7,886,522 0.78 
OS So See eee d1,478,952 nil 3,988,263 1.48 
United Business Publishers............ 100,053 p1.90 465,944 1.26 
LO Le SOS eer 259,823 Sicute 382,410 soph 
rE Si hw Go & ie} te iw d97,339 nil d96,520 nil 
WRIWOTIR COMPANY «0c cscs ccccssevne d1,459,370 nil 475,367 1.27 
12 MONTHS ENDED SEPTEMBER 30: 
Asmoricam Progacts. ... ..cccciccccvcces d41,445 nil 152,258 0.94 
American Public Service.............. $2,009,235 eke $1,896,334 beiats 
American States Public Service......... 331,032 b0.74 268,898 b0.22 
a Sere 23,270 0.19 121,918 1.16 
ee 23,591,672 1.52 28,667,172 1.95 
Florida Power & Light...............-. 2,159,674 combats 1,921,669 5 te hed 
CS foo) seo 60,160 a6.48 889,701 al11.30 
Horn & Hardart Baking. ...........0.- 1,509,496 15.41 1,462,161 14.93 
Middle West Utilities................. $31,072,549 cob $33,567,275 pve ss 
North American Gas & Electric......... $282,816 pitt 8 ee pariste 
North American Light & Power......... 5,070,627 2.39 5,393,631 2.85 
Norwalk Tire & Rubber......... bette es 98,508 0.17 d194,460 nil 
North West Utilities. ................. $2,571,009 MOF $2,752,742 Sistas 
8 Sis a ea ee ee d1,618,132 ES SE a 
Public Service of Oklahoma............ $2,453,993 wale $2,670,823 : 
eet og OS 3 ee $1,183,861 a $1,284,932 R 
Southwestern Gas & Electric........... $2,161,409 Bae Bt $1,465,120 ; 
Walgreen COMPANY... 62... csccscsccee 2,045,411 oe 38x eke eae ° 
Gils TOE MI UHEIUROR. wn cece nw enccccees $1,367,238 peas $1,754,745 cane 
6 MONTHS ENDED SEPTEMBER 30: 

DN. «veo cnchs ss senses seas 362,862 . ae ee 

3 MONTHS ENDED SEPTEMBER 3: 

I  ..  Sckae pee see ees wees d42,032 nil 25,380 0.01 
6 MONTHS ENDED OCTOBER 31: 

Equitable Office Building.............. 1,109,371 1.24 1,220,194 1.36 
20 WEEKS ENDED OCTOBER 17: 
DaRT ARDOOOURTIOE. os <00cn screenees 331,662 354,183 

12 MONTHS ENDED OCTOBER 31: 

ES Se ee ere ee 11,341,649 8.92 11,324,121 8.91 
Detroit Street Railways. ...........02. 2,565,316 nil 1,788,046 nil 
ee d166,716 nil 36,488 p0.30 
12 MONTHS ENDED AUGUST 29: 

Warner Brothers Pictures.............. da7,918,605 nil 7,074,621 2.21 

p On Preferred. d Deficit. f Before Federal taxes. {Before depreciation. b On class B. 


a Onclass A. pa On preferred A. pb On preferred B. 








made to fund this debt until there is a 
general improvement in market condi- 
tions. 


New York Dock 4 *~C” 


It is not often that foreclosure can be 
regarded as a constructive factor but this 
is indeed the case for New York Dock, 
whose stockholders only recently voted 
against the acquisition of the Benenson 
City Terminal properties, which a week 
ago went under the hammer at $23.8 
millions, one of the largest foreclosures 
recorded. Stockholders can well afford to 
east a dissenting vote where careful 
study suggests the impairment of their 
interests. 


Otis Elevator 4 7 


The high yield afforded by Otis Elevator 
in itself suggests uncertainty of dividend, 
but this hardly appears warranted despite 


26 : 


the lack of complete coverage by earnings 
of this year. The dividend record of Otis 
carries over 26 years without interruption 
and its strong financial position permits 
dipping into surplus in meeting a small 
shortage for this period. Although it is 
not likely that recent contracts, most 
prominent of which is for Radio City, 
will be reflected in this year’s earnings, 
it furnishes a good start for 1932 and 
should prompt a more liberal policy than 
might otherwise be the case when the 
directors meet to consider dividends in 
the middle of next month. 


Radio Corp. 4 — 


It appears that despite negotiations striv- 
ing for settlement of the radio tube patent 
situation, this question will find its final 
disposition in the courts. A hearing before 
the Interstate Commerce Commission is 
also scheduled for December 14 to in- 








quire into the charges made in a com- 
plaint that the National Broadcasting 
Company was charging exorbitant rates 
in violation of Section 1 of the Interstate 
Commerce Act. These factors, together 
with the difficulties of R.-K.-O., in which 
Radio has a 25 per cent stock ownership, 
were responsible for the stock going to 
sharply lower levels. This weakness was 
also carried into General Electric and 
Westinghouse because of their substantial 
holdings of Radio Corporation stock. 


Southern Pacific 4 “B” 


The Interstate Commerce Commission 
heard arguments on the proposed acqui- 
sition of the St. Louis Southwestern by 
the Southern Pacific, last week. Counsel 
for the latter road stressed the probability 
of a receivership for the Cotton Belt in 
the event that it be forced to continue to 
operate independently. However, it is 
apparent that the Southern Pacific is 
anxious to strengthen its competitive 


position in the Middle West and at the 


Mississippi Valley gateways, where it is 
meeting strenuous competition from the 
Missouri Pacific system. At the other 
end of its lines, the Southern Pacific is 
meeting new competition in California 
from the newly opened Great Northern- 
Western Pacific extension. 


Standard Oil of N. J. 4 "4" 


The outstanding success of ethyl gasoline, 
owned jointly by Standard Oil (N. J.) 
and General Motors Corporation, has 
encouraged the development of a new 
anti-knock compound that will be intro- 
duced in March of next year to companies 
now licensed to sell ethyl gasoline. It is 
similar in many respects to the present 
compound, having tetraethyl lead as a 
basis, but it is used with regular gasoline 
as against the present premium gas. It 
has already been introduced in Canada 
and has been well received. Another 
factor worthy of note in emphasizing the 
true value of this company’s stock is the 
benefits to be derived from advancing oil 
prices with an inventory that was carried 
at $234 millions at the beginning of the 
year. A 10 per cent increase in oil prices 
would mean an additional $24 millions of 
profits, or the equivalent of 90 cents a 
share on the stock. With a normal earn- 
ing power of about $4 a share, after very 
liberal write-offs, this stock encourages 
purchasers whenever it approaches a 6 per 
cent yield basis. 


United Aircraft 4 a 


United Air Lines, a subsidiary of United 
Aircraft Transport, reports a falling off in 
passengers carried in October, the total 
amounting to 4,430 as compared with 
5,507 in September. This is the expected 
seasonal downtrend. Mail carried showed 
an increase to 425,537 pounds against 
410,017 in the preceding month. While 
this increase served to offset the drop in 
passenger traffic, it is accompanied by 
the news of the proposed plans of the 
Post.Office Department calling for a re 
duction in the compensation payable to 
air mail carriers. Contracts held call for 
the payment by the government of ap- 
proximately $20 millions, which is about 
$500,000 greater than the appropriation 
made by Congress, and it is expected that 
the cut will be graded to meet this 
amount as affecting such air mail carriers 
as United Aircraft, Aviation Corpora 
tion of Delaware and North Americal 
Aviation. 
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SILVER FACTS AND FALLACIES 
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concluded from page 5 
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western states where they are used 
because of local patriotism. 

The most conspicuous and widely dis- 
cussed plan is the reintroduction of bi- 
metallism, and the apostles of this theory 
have been very loudspoken in recent 
months. When this proposition was 
recently discussed at the Bank for Inter- 
national Settlements, over 90 per cent of 
the Central Banks which are members of 
that institution endorsed the French 
point of view that there was no monetary 
silver question at the present time. The 
various systems of bimetallism in force 
during the last century proved unprac- 
ticable and were discarded in favor of the 
gold standard. The question, whether 
bimetallism under a new form could be 
made to work, cannot be decided a priori, 
as the world as a whole never has been 
on such a standard, but only relatively 
small groups of nations. It is obvious 
that one country alone cannot solve this 
problem. If a determined trial should be 
given to bimetallism it would have to be 
on an international basis with the gov- 
ernments of ali civilized countries partici- 
pating. Under the present international 
political constellation such an attempt 
would be doomed to failure at the very 
start. Despite strenuous efforts of our 
well known ‘‘silver senators’ the Ad- 
ministration has preferred to stand aloof 
and not to take any initiative in conven- 
ing an international silver conference as 
suggested by various interests. 


A Better Understanding 


If not leading to practical results such a 
conference would, by discussing the silver 
problem from all possible angles, at least, 
substantially contribute to a better under- 
standing of the underlying factors and 
help to dispel the many misconceptions 
and misunderstandings of the fundamen- 
tals of this monetary question. On the 
other hand, time will probably prove to be 
the strongest factor in healing the ail- 
ments of the white metal and a general 
upward trend in commodity prices would 
also increase the value of silver. A 
comparison of the wholesale commodity 
price index for the last twenty years with 
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the movements of silver prices indicates a 
surprising parallelism and it is reasonable 
to assume that this trend will continue. 
Any scheme of artificial control is rather 
subject to suspicion after all the ex- 
perience with similar controlling and price 
fixing schemes in the past. 

Recently the threat of war in the Far 
Kast together with international monetary 
difficulties have caused renewed specula- 
tive activities in the silver markets and 
lifted the price up to around 38 cents per 
ounce. This development has auto- 
matically increased the earnings possi- 
bilities of such leading producers as 
American Smelting, American Metal, 
U.S. Smelting and Cerro de Pasco. The 
silver consuming companies, among which 
International Silver and Eastman Kodak 
rank first, are in a somewhat different 
position. Higher silver prices have the 
immediate effect of substantial inventory 
profits but, assuming no changes in prices 
for finished products, profit margins will 
be narrower. This, however, is offset by 
the fact that general business improve- 
ment cannot help but result in sub- 
stantially larger sales volumes, and the 
net result should be that profits will not 
be adversely affected. 








TEXAS CORPORATION 





concluded from page 8 








Texas Corporation reported $1.52 a 
share for 1930, compared with $4.90 for 
1929, but despite the less favorable condi- 
tions this year has reduced the dividend 
rate only from $3 to $2 per annum. Now 
that definite improvement has occurred it 
is entirely probable that further modifi- 
cation of the rate will not be made, and 
the current yield of about 10 per cent is an 
unusually liberal return for this issue. 
For the five years ended with 1929 net 
after all charges averaged $37.8 millions 
annually, equal to $4.69 per share ad- 
justed for the 10 per cent stock dividend 
in 1927. During this time charges against 
earnings for reserves totaled $25.9 mil- 
lions per annum, equal to an additional 
$3.22 per share. 

Financial position at the close of last 
year was highly satisfactory, with total 
current assets of $230 millions including 
$63.3 millions in cash and equivalent, 
and current liabilities of only $32.2 mil- 
lions. On the 9,851,151 shares of $25 par 
value capital stock now outstanding these 
liquid assets would equal more than $6 a 
share, and net working capital of $197.7 
millions would equal $20 a share. 

Although this year’s dividends have 
unquestionably exceeded net earnings, 
the customary substantial size of book- 
keeping charges means that on a cash 
basis there has been no drain on resources, 
and financial position might now be even 
stronger than a year ago. It is therefore 
apparent that the stock is selling for 
approximately the value of net current 
assets, assuming, of course, that the net 
property account of $324.6 millions after 
deduction of reserves of $235.3 millions 
provides ample protection for the $118.9 
millions of consolidated funded debt. 

With the oil industry pointing toward 
recovery next year, it appears that Texas 
Corporation occupies an attractive specu- 
lative position. 





BARGAIN STOCK 


WE have again selected a bargain stock that 
¥Y appeals to us as one of the best buys.on the 
entire Board—a stock capable of advancing sub- 
stantially because of its small capitalization. 

Ss company sold more of its products this year 
than in 1930. An expansion program is further 
increasing sales. At present prices the stock yields 
approximately 6% and the dividend is being earned 
nearly twice over. 

This stock should be one of the first to advance in 
the next upswing. If it rises only to its high of this 
year it will return a profit of approximately 54%. A 
return to the prices of last year will net a profit of 
approximately 88%. We confidently believe much 
higher prices will be witnessed. 

Full details relative to this bargain stock will be 
sent to you upon request—without cost or obligation. 
Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 289, Chimes Bldg., Syracuse, New York 
PARLE” CREAR ARERR ORRIN EEN) SDS 
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REAMER KELLER 


Commercial cAriist 
53 Park Place, New York 
Suite 1105 Phone, BArclay 7-2550 
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WAGES AND RAIL EARNINGS 
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page 7 
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gotiating with labor union leaders on 4& 
plan for an emergency reduction of 10 
per cent for a period of one year. Other 
railroads are sounding out union officials. 
One, the Gulf, Mobile & Northern, has 
effected a 10 per cent cut through direct 
negotiations with employees. 

Until recently, both executives and 
employees were marking time, awaiting 
results of the attempts of the Canadian 
systems to effect a 10 per cent reduction 
through voluntary agreement. The Ca- 
nadian rail workers turned down this 
proposal. The next step was taken by 
the Railway Labor Executives Associa- 
tion, comprising the heads of the twenty- 
one railroad labor organizations, and 
representing 1,250,000 employees. The 
labor leaders sent a request to the Associa- 
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: Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Alabama Gt. Sth R. R......... $2 S_ Dee. 30 Nov. 30 
aR i ee $2 S Feb. 13 Jan. 8 
Am. Capital pr. pf... - -$1.37%4 Q Dee. 1 Nov.-16 
Amer. Thread pf............ 12% S Jan. 1 Nov. 30 
oS US eee 75¢ Q Jan. 1 Dec. 18 
Amer. Dock Co. pf..........-- $2 Q Dec. 1 Nov. 21 
oN So 3s See: $1.75 Q Dee. 15 Nov. 30 
oy SS $1.50 Q Dee. 1 Nov. 29 
my OS ear 50c Q Dee. 1 Nov. 13 
Am. Gas & P. 1st pf........ $1.50 Q Nov.15 Nov. 2 
Am. Stl. F’dries “ih TOSS $1.75 8 _ 31 _ ° 
Aner he $1.25 an. 2 Dec. 
ee RS esta ere $1.75 Q Jan. 2 Dee. 5 
Atlee Brat SS eae. 75e Q . 1 Nov. 20 
Bangor Hydro-Elec, 7% pf...$1.75 Q Jan. 1 Dec. 10 
Baton Rouge Elec. $6 div. p..$1.50 Q Dee. 1 Nov. 18 
a. | SRE ES * 75¢ Q Jan. 1 Dee. 12 
OY oS aa 50e Q Dee. 15 Nov. 25 
Bee ee Water W ba 6% pf.$1.50 Q Dec. 15 Dee. 1 
Bklyn. & Queens Transit pf..$1.50 Q Jan. 2 Dec. 15 
SS, eae $3.50 S Dee. 31 Dee. 1 
Brooklyn Un. Gas..........- $1.25 Q Jan. 2 Dec. 1 
Butler ‘Water 72; ai Se $1.75 Q Dee. 15 Dee. 1 
ntral Gas ec., 
" "$6.50 er. $1.62! Q Dec. 1 Nov. 18 
Central Stal. ee pombe. $1.75 Q Jan. 2 Dee. 5 
Centl. per’ af eee $1.75 Q Jan. 1 Dee. 12 
_ ee cal eee seer $1.50 Q Jan. 1 Dec. 12 
of GE SACRE an, 5° $1 Q Jan. 1 a . 
Clark or ee eS Sa $3.50 S Aug. 1 July 
Cit ne ( (Ind.) 5% pf........ $1.25 Q Dee. 1 Nov. 20 
Conn. River Power (New : 
Hampshire) pf.............$8 S Dec. 1 Nov. 16 
Consol. — Power & N 
ee | aa Sept. 30 
Seeman Wit. Co., Sg ew icete $1.75 Q Dec. 1 Nov. 20 
Crown Cork & §S, pf........-- 68¢ Q Dec. 15 Nov. 30 
du Pont (E. I.) ey eg $1 Q Dee. 15 Nov. 25 
De aise cumin ween $1.50 Q Jan. 25 Jan. 9 
Eastman Kodak..........--- 2% Q Jan. 2 Dec. 5 
* 1S ES Se Q 09 2 sg 4 
1 md & Share, $5 pf.. Q Feb. 1 Jan. 
a Be .* ee ecient 30 Q 0g 1 a. = 
W Me ee ec. 31 Dec. 2 
4 oe - me ate APSR. 6 Q Jan. 2 Dec. 21 
lh A.) & Co. 
te ease : : eens eaeee Q Jan. 1 Dec. 10 
OT ae , Q Jan. 1 Dec. 10 
Gen. Alliance Corp.........--- Q Nov. 16 Oct. 31 
Gt. Northern Paper.........-- 75e Q Dec. 1 Nov. 20 
Gulf St. Util. $6 pf.......... ) Q Dee. 15 Dee. 1 
Do $5.50 pf..........+-- ¢ Q Dec. 15 Dec. 1 
Hackensack Water...... S Dee. 1 Nov. 20 
Hawaiian Elec. Co... M Nov. 20 Nov. 15 
Hazeltine Corp......... Q Dee. 15 Dec. 1 
Hecla Mining.......... ‘Q Dec. 15 Nov. 15 
Helena R’stein $3 pf Q Dee. 1 Nov. 20 
Hollinger Cons. Gold Mines... .. 5c M Dee. 2 Nov 18 
Honolulu Gas Co..........--- lie M Nov. 20 Nov. 15 
Til. Wtr. Serv. 6% pf........- $1.50 Q Dec. 1 Nov. 20 
Inter. Sec. 614% pf......-- $1.621 Q Dec. 1 Nov. 17 
| A Fees $1.50 Q Dec. 1 Nov. 17 
Interstate P. ae $1.50 Q Jan. 2 Dec. 5 
oS eee $1.75 Q Jan. 2 Dec. 5 
Tron * Mfg........---.- lie Q . 1 Nov. 21 
Kaufmann Dept. Stores pf...$1.75 Q Jan. 2 Dec. 10 
— i: 0D MOD. sxxcssns mi 40c Q Dee. 31 Dee. 11 
SS eS a $1.75 Q Dee. 31 Dee. 11 
Ky. Rock Asph. pf.......... $1.75 Q Dec. 1 Nov. 14 
Peete SE06 DE... «200060005550 $2 Q Dec. 15 Dee. 1 
Serer $250 S Dec. 15 Dec. 1 
Superior Dist. Power 6% 
Le wipers °$1.50 Q Dec. 1 Nov. 14 
Lehigh Port. Cem. pf........ $1.75 Q Jan. 2 Dec. 14 
OO $2.50 Q Jan. 2 Dec. 17 
Marine Midland............--- 30e Q_ Dee. 31 Dec. 1 
Matson Navigation.......... $1.50 Q Nov. 15 Nov. 10 
AY ee 25e Q Nov. 15 Oct. 31 
Mead Corp. pf A............ $1.50 Q Dec. 1 Nov. 15 
OSS ee $1.50 Q Dee. 1 Nov. 15 
Middlesex Water.............-- $1 Q Dec. 1 Nov. 24 
Mississippi Valley Util. F 
Seer $1.75 Q Dec. 1 Nov. 14 
Motor Wheel Sh tosaatenern 12%c .. Dec. 10 Nov. 20 
Muncie Water Works........... $2 Q Dec. 15 D 1 
Murphy (G. C.) Co........... 40c Q Dec. 1 Nov. 20 
Nat. Container $2 pf.......... 50c Q Dec. 1 Nov. 20 
eae 50c Q Jan. 2 Dec. 1 
Nebraska Po. 7% pf.......-. $1.75 Q Dec. 1 Nov. 14 
Newberry (J. J.) Co ..274¢ Q Jan. 1 Dec. 16 
ere Pee. B. R.......... +00. $1 Q Nov. 25 Nov. 16 
Ogilvie Fl. Mills pf.......... $1.75 Q Dee. 1 Nov. 20 
SS eens 10e Q Dec. 15 Dec. 10 
SL SS See ae $1.50 Q Dec. 15 Nov. 21 
Ohio Poi 4 % ‘ $1.50 Q Dec. 1 Nov. 12 
Oregon (Wash.) Water 
SS) ee $1.50 Q Dee. 1 Nov. 15 
Package Mach..............- $1.50 Q Dee. 1 Nov. 20 
Patterson Sargent............. 50c Q Dec. 1 Nov. 20 
Penn. G. & El $7 pf.........$1.75 Q Jan. 2 . 20 
i ” a e $1.75 Q Jan. 2 . 20 
Prentice ali, Inc. $3 let Q Dee. 1 Nov. 20 
Procter & Gble. pf...........$1.25 Q Dec. 15 Nov. 25 
Rapid Electrotype............. 50c Q Dec. 15 a 
Stix, Baer & Fuller............ 25¢ Q Dec. 1 Nov. 15 
Underwd. Elliott Fisher........75¢ .. Dec. 31 Dec. 12 
ee Tere .$1.75 Q Dec. 31 Dee. 12 
baa ens 7 .. Jan 4 Dee. 5 
Union Pacific R. R.......... $250 Q Jan. 2 Dee. 1 
eR eee Q Dec. 31 Dec. 15 
Do De nian bewtysceie $1.75 Q Dec. 31 Dee. 15 
Truscon Stl. pf.............. $1.75 Q Dec. 1 Nov. 21 
Western Auto Sup. A........ ..50e Q Dec. 1 Nov. 20 
es ao ge 50c Q Dec. 1 Nov. 20 
White Rock Min. Spgs......... $1 Q Jan. 2 Dec. 21 
Do Ist pf.. $1.75 Q Jan. 2 Dee. 21 
> aes $ Q Jan. 2 Dec. 21 
28 


tion of Railway Executives for a national 
eonference on ‘‘1. Any proposals affecting 
railway operations which railway man- 
agements desire to advance. 2. Any 
proposals, including present and future 
relief of unemployment and stabilization 
of employment, which this association 
desires to advance.” The first un- 
doubtedly means a discussion of possible 
wage reductions. This is interesting as 
indicating that the labor leaders are, in 
all probability, at least willing to discuss 
the subject. However, the second part 
of the request shows very clearly that 
they will not entertain the subject with- 
out a concomitant proposal of schemes 
for increasing the number of workers 
employed by the railroads. 

The Association of Railway Executives, 
as such, has a fixed policy of not con- 
sidering labor questions, but, at recent 
meetings of the association, informal dis- 
cussions of the wage problem have un- 
doubtedly been of as great interest to 
its members as the subjects constituting 
the formal topics considered. The re- 


quest of the labor leaders was referred: 


to a group of executives representing 
various sections of the country, and the 
outcome has been that an important 
conference has been arranged between 
company executives and labor leaders. 
The results of this meeting should be 
available in the near future,.and should 
reveal the exact attitude of labor leaders 
toward wage reductions. 

The railroads have effected many 
economies to meet the reduced revenues, 
but it would appear that nothing more 
can be done in this direction without a 
general wage reduction. Some of the 
more fortunately situated roads are able 
to report fairly satisfactory earnings 
applicable to their common stocks, even 
on the basis 1931 revenues, but the 
contrary is true of most carriers. Taking 
the railroads of the country as a whole, 
there can be no question but that a 
further reduction in expenses, which 
ean be effected only by a wage cut, is 
sorely needed, unless we are to assume 
that a very substantial improvement in 
business conditions will be witnessed in 
the near future. This, of course, would 
solve many problems. 


What a Wage Cut Means 


A general reduction in wages would 
not be without its favorable aspects for 
railroad labor. It would probably lead 
to the rehiring of many employees not 
now on the pay rolls, which is one of the 
main objects the labor leaders wish to 
achieve. It is estimated that 350,000 
railroad laborers are now idle. One of 
the first things which would be done 
would doubtless be an increase in main- 
tenance work, to prevent the accumulia- 
tion of any further ‘deferred main- 
tenance.’”’ This would mean that the 
saving to the railroads would actually be 
less than 10 per cent of the 1931 salary 
and wage bill, which is estimated around 
two billion dollars. Some of the lowest 
paid classifications would probably suffer 
no reductions in pay. Salaries have 
already been reduced in most cases. It 
appears likely that the net savings would 
be somewhere around $100 millions per 
annum on a ten per cent wage cut for 
organized workers. This would amount 
to about 20 per cent of the amount needed 
annually by the Class I railroads for 
interest payments on their aggregate 
funded debt, sufficient to bring about a 
material improvement in railroad credit. 





CALIFORNIA UTILITIES 
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consumption of electricity and gas by 
industry during the past year or so, a 
moderate recession in revenues has been 
experienced during the depression period, 
For the twelve months ended September 
30, 1931, gross revenues were $47.3 
millions against $48.8 in the preceding 
twelve months. Profits, likewise, have 
been lower, despite a material reduction in 
operating expenses. For the most recent 
twelve months’ period per share earnings 
decline to $4.11 from the $4.25 realized 
in the previous year. This, however, 
represents a very satisfactory margin 
over dividend requirements of $3 per 
share per annum, a rate which affords a 
current return of about 61% per cent at 
present levels for the stock. 


Southern California Edison 


Southern California Edison supplies 
electricity at wholesale and retail to an 
extensive area in southern California, in- 
cluding the San Joaquin Valley, a terri- 
tory containing a population of more 
than 3,000,000. In all, over 420 cities 
and towns are served, including Los 
Angeles, Pasadena and Long Beach and, 
in addition, a substantial demand for 
power has been developed in the rural 
districts. The territory covers the main 
citrus fruit growing and agricultural 
region of southern California, where elec- 
tricity is used for pumping irrigation 
water, in refrigeration plants and packing 
houses and canneries. Although the 
company has been forced, within recent 
years, to supplement its hydro-electric 
facilities with steam generating plants in 
order to reduce the effects of uncertain 
rainfall, less emphasis will be placed upon 
this division of the company’s business 
in future years, as it has contracted for 
the purchase of a substantial portion of 
the power to be generated at the Hoover 
Dam by the United States Government. 

As approximately 75 per cent of the 
company’s business is with residential 
consumers, it enjoys a relatively stable 
earning power. As a result of a general 
reduction in rates, however, profits have 
been running somewhat behind last year, 
net available for depreciation and divi- 
dends for the nine months ended Septem- 
ber 30, 1931, amounting to $14.9 millions 
as against $15.3 millions in the corre- 
sponding 1930 period. Earnings for the 
full year 1931 should reach $2.75 per 
common share as compared with $3.25 
last year and $3.44 in 1929. On the 
basis of the $2 annual cash dividend, the 
issue offers a current return of 51% per 
cent. 

The Pacific Coast utilities occupy an 
excellent position in relation to future 
expansion in operations and profits and 
they are comparatively free from political 
opposition. Present dividend disburse 
ments appear amply protected by earn- 
ings, insuring a satisfactory return on 
investment, and the clearly defined 


growth factors inherent in the situations 
suggest capital enhancement possibilities 
over the coming years. 
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Sales Record of 
Trust Shares 


The investment house of Calvin Bul- 
lock, whose first trust was publicly offered 
in 1924, recently announced that its gross 
sales of investment trust shares had now 
exceeded $200 millions. This firm is spon- 
sor of United States Electric Light & 
Power Shares and Nation Wide Securities 
Company, both of which have shown a 
larger sales volume so far in 1931 than 
during the corresponding months in 1930. 
Besides these two trusts of the cumulative 
unit type, Calvin Bullock is also sponsor 
of International Superpower Corporation 
and International Carriers, Ltd., both of 
the management type. 


Protective Committee 
Formed 


The Financial Investing Company of 
New York, Ltd., recently defaulted on its 
5 per cent convertible bonds due October 
1, 1932, and on its 5 per cent bonds due 
October 1, 1940. According to the bond 
indenture the trustee must, on written 
request of a certain amount of bondhold- 
ers, declare the principal and interest due 
and payable immediately, if the default 
has lasted over 30 days in the case of the 
5s of 1932, and over 60 days in case of 
the 5s of 1940. The purpose of the 
recently formed bondholders’ protective 
committee is to divorce the interests of 
the bondholders from those of any other 
parties having conflicting interests, and to 
bring about an early liquidation of the 
collateral deposited as security for these 
bonds. No balance sheet figures have 
been published since last December, and 
consequently it is impossible to determine 
present approximate values of the com- 
pany’s holdings. 


Buys Common 
Stocks 


Massachusetts Investors Trust has in- 
creased its common stock holdings 
through purchase of 2,840 shares of 15 
different corporations. The more im- 
portant commitments were the following 
(in number of shares): 500 United Drug; 
200 Lambert; 70 Travellers Insurance; 
246 New York Central; 400 Union Pacific; 
300 Atchison, Topeka & Santa Fe; 162 
Pennsylvania Railroad; and a smaller 
number of shares of Allied Chemical, 
Electric Bond & Share, Standard Oil of 
California, and United Gas Improvement. 


Changes in 
Holdings 


Ungerleider Financial Corporation’s bal- 
ance sheet as of September 30, 1931, 
showed total assets of $10.2 millions, of 
which $5.1 millions represented cash and 
$622,000 government securities. Other 
Securities at cost amounted to $2.7 mil- 
lions against a market value of $1.4 
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million. During the September quarter 
the company made the following principal 
changes in its portfolio: purchases (in 
number of shares), 200 Electric Power & 
Light; 200 Continental Can; 300 Federal 
Screw; 550 Liggett & Myers; 300 National 
Power & Light; 800 Public Service of New 
Jersey; and 100 National Dairy Products. 
Sales: 3,900 Loew’s Inc.; 1,600 United 
Corporation; 1,200 United Gas Improve- 
ment; 1,000 Brooklyn Union Gas; and 
600 Consolidated Gas of New York. 


Control in 
New Hands 


Wallace Grove, a private operator, is 
reported to have purchased a controlling 
interest in the Yosemite Holding Corpora- 
tion, carrying with it an important stock 
interest in Joint Investors. Not so long 
ago Mr. Grove acquired control of Inter- 
State Equities Corporation and of Chain 
& General Equities Corporation. Con- 
trol of the latter is said to amount to 
about 80 per cent and was obtained in 
connection with the recent recapitaliza- 
tion of that company. This transaction 
involved an increase of the common stock 
from 400,000 to 1,500,000 shares and the 
offering of rights to stockholders to pur- 
chase three new shares at $2 a share for 
each share held. At that occasion Mr. 
Grove guaranteed to take all unsub- 
scribed stock to the extent of $1 million. 





Vv 





We Pass Examination 


M°rke sober consideration by Europe 
has resulted in considerable re- 
vision of opinion on the soundness of 
American banking. This is reflected by 
what is said in the monthly review of 
the Midland Bank, one of Great Britain’s 
biggest and most important institutions. 
This review devotes quite some space to 
discussing the subject, and after a 
critical examination comes to the con- 
clusion that our banking system remains 
fundamentally sound despite erstwhile 
developments: meaning bank failures. 
While we are duly appreciative of this 
compliment from such a high source, we 
still adhere to the opinion that it never 
could be questioned that our banking 
system as a whole was firmly imbedded 
in a rock of strength. 

Numerically it does appear that bank 
failures have been excessive, but when 
they are computed with the number of 
banks forming our system the soundness 
of the system is emphasized instead of 
impaired. Only 5 per cent of our banks 
were compelled to close, and the greater 
number of them will resume operations, 
for they were not actually insolvent. 
They could not pay out all the cash which 
frightened depositors demanded. Another 
situation likewise has discolored the 
banking situation. During the boom 
new bank flotations became as numerous 
as other promotions. The formation of 
these new institutions was encouraged 
by the great rise in bank stocks: 
The crazy notion was entertained that 
no further requisite was needed for the 
successful operation of a bank than its 
organization and equipment with a 
representative list of directors. These 
mushrooms had to be weeded out and 
the panic did the work swiftly, leaving 
the banking structure much stronger as 
a result of the drastic purging. 
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4 American Cyanamid a" 


Current gossip on the possible coining of 
silver, particularly in India, is an interest- 
ing development for American Cyanamid, 
as one of its most important products is 
cyanide. The stabilization of silver prices 
would undoubtedly be reflected in an 
increase in silver mining and thus stimu- 
late the demand for cyanide, which is an 
important factor in the refining process. 


4 Armstrong Cork 7 
What seems to be a real price cutting war 
is developing in the linoleum industry. 
Armstrong Cork first announced reduc- 
tions of from 2 to 12 per cent on all 
linoleum and felt base floor coverings, and 
this was shortly followed by a cut of from 
5 to 35 per cent on the same products by 
Congoleum-Nairn. Now Armstrong has 
met the larger cut, and the cuts of both 
companies have been met by the Paraffine 
Companies. This action spells uncer- 
tainty for current earnings, for it is 
doubtful if any important savings in 
operations have been effected in the last 
few months. 


4 Columbia Pictures —" 


With six feature pictures in production, 
three in preparation and several in the 
cutting room or about to be released, the 
Columbia studios are making a new record 
for speed and capacity production. The 
pictures before the camera are ‘‘ Feathered 
Serpent,” ‘‘ Forbidden,” “Blonde Baby,” 
“Yellow,” ‘‘The Fighting Marshal” and 
‘Justice Rides Again.” Three features, 
“Final Edition,” ‘“‘Love Affair’ and 
‘Vanity Street” are ready for production. 
In addition, company has a great many 
short subjects in various stages of com- 
pletion. 


4 Commonwealth Edison _ 
An application has been filed by this 
company with the Illinois Commerce 
Commission asking permission to issue 
additional capital stock. The stock so 
issued, amounting to 10 per cent of that 
now outstanding, is to be offered to stock- 
holders at $100 a share, or about $45 
below the current market value. Com- 
monwealth Edison will secure about $15.7 
millions by this move, and with these 
funds and other money now in the treas- 
‘ury, will probably retire the $20 million 
note issue sold last July. 


4 Copper Range sae 
Directors of Copper Range and St. 
Mary’s Mineral Land have agreed to a 
merger, bringing into one corporate entity 
the equally divided ownership of the 
Champion Mine, which has been the main 
source of income of both companies. 
Copper Range stockholders will meet at 
a special meeting on December 14 to 
approve an increase in the authorized 
stock from 400,000 no par common shares 
to 560,000 shares. If approved, 160,000 
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shares will be offered for the assets of 
St. Mary’s, the exchange being effected 
on a share for share basis. 


4 Cumberland Pipe Line — 


The annual meeting of the stockholders 
to be held on December 3 will probably 
wind up the affairs of this company, as the 
stockholders are to vote on the termina- 
tion of the existence of the corporation. 


4 Ford, Ltd. “B” 


The new plant at Dagenham, England, 
has recently started production and is 
expected to reach its capacity of 200,000 
cars per annum by early 1932. The new 
plant greatly increases the manufacturing 
facilities of Ford, Ltd., not only in Great 
Britain but also in the European markets. 
It is understood that by means of this 
expanded capacity, company will in the 
future supply all the requirements of the 
other European Ford units, a large part 
of which is now being shipped from the 
United States. It is evident, therefore, 
that the company will be free of any 
tariff barrier that may be raised by 
Britain. It will, however, feel the effects 
of the 100 per cent increase in the gasoline 
tax to 8d. a gallon which is included in 
the new British taxation schedules. 


4 Fox Theatres — 


The Fox Metropolitan Playhouses sub- 
sidiary of this company has failed to meet 
the interest payments on its outstanding 
notes and a noteholders’ protective com- 
mittee has been formed. The theatres 
involved number from 115 to 143, part 
of which have been sold and the balance 
leased to other. interests on terms which 
the management of Fox Theatres claims 
to be beneficial to the noteholders. 


4 Hires Root Beer, cl. A “B” 


The soft drink industry has felt in part 
the adverse influences of the depression, 
but has still been able to maintain a fair 
rate of activity. Last week Charles E. 
Hires reported that the $2 a share paid 
this year on its three classes of stock had 
been earned by more than a 40 per cent 
margin but that net income for the fiscal 
year ended September 30, 1931, had 
shown a 48 per cent decline from the 1930 
fiscal year. There are at present out- 
standing 70,937 class A, 90,000 class B 
and 3,872 management shares, all of no 
par value. 


4 Lake Shore Mines 2 


Rumors circulating to the effect that a 
change in capital structure was under con- 
sideration have been denied by the man- 
agement. The rumor was apparently 
based on the report that the company’s 
president has an interest in Kirkland 
Townsite Mines and Kirkland Hudson 
Bay Mines and that these properties 
would be merged with Lake Shore. The 
officers, however, have not even con- 
sidered such a step. 
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4 Montreal Light “B” 


The value placed upon customer good 
will by the utilities is strikingly revealed 
by the recent action of Montreal Light, 
Heat & Power in offering its customer- 
stockholders a $50, 7-year, 3 per cent con- 
vertible debenture bond for each share of 
common stock purchased on the instal- 
ment plan at $50 per share some time ago, 
The stock has declined to around 38 with 
the result that many customer-stockhold- 
ers regard their contract as a ‘‘dead 
horse”’ bargain, and to appease this fac- 
tion and retain customer good-will the 
company has created the new debenture 
issue, ranking ahead of the common stock 
and second only to:the company’s out- 
standing bonds. The debentures may be 
converted at any time up to July, 1937, 
into common stock, and thereafter subject 
to redemption by the company on any 
interest date at $50 plus interest. 


4 National Candy er 


Low sugar and cocoa prices have failed to 
help this company as indicated by the 
report that operations for the nine months 
ended September 30, 1931, resulted in a 
net loss after preferred dividends as com- 
pared with a profit of $2.66 a share on the 
common stock in the same nine months of 
1930. Unsatisfactory operations are at- 
tributed to a long siege of hot weather and 
the keen competition in the field. The 
company meets for action on dividend on 
December 5. The president is of the 
opinion that present $2 annual distribu- 
tion on the common should be maintained. 


4 National Electric Power “= 


National Electric Power Company, con- 
trolled by Middle West Utilities, last week 
reduced the prices at which warrant 
holders may purchase class B common 
stock from $50 to $32.50 per share, pro- 
vided the warrants are exercised before 
December 31, 1931. The privilege has 
been extended to holders of the com- 
pany’s 7 per cent preferred stock which 
earry the non-detachable warrants. A 
similar offer has been made to holders of 
National Public Service $3.50 cumulative 
convertible preferred stock and it is 
understood that it will be extended to the 
holders of the $3.25 cumulative con- 
vertible preferred of Seaboard Public 
Service Company. The class B common 
stocks of National Electric Power and 
National Public Service enjoy sole voting 
power but in other respects are junior to 
the class A issues of these companies. 
Approximately 96 per cent of the class B 
common stock of National Public Service 
is owned by National Electric Power 
and over 99 per cent of its voting stock 
in turn is owned by Middle West Utilities 
with the result that neither issue enjoys 
an active market. However, the A issues 
of both companies are actively traded in 
on the Chicago Stock Exchange or New 
York Curb. National Electric Power A 
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js currently quoted at 15, and National 
Public Service A at 12. 


4 Niagara Hudson Power — 
Negotiations between this company and 


Lycoming Natural Gas Company, a | 
subsidiary of Standard Oil (N. J.), on an | 


agreement for bringing natural gas from 
the Pennsylvania fields to Syracuse, 
N. Y., have reached a stage where the 
actual signing of the contract appears 
imminent. The deal is considered of 
great importance as paving the way for 
the introduction of natural gas on a large 
scale into the manufacturing cities 
throughout New York State. 


4 National Family Stores “a 


The Chicago Stock Exchange has stricken 
this company’s 400,000 common shares 
from the list. No reason was given. 


4 Packard Electric “D” 


According to Packard Electrie’s presi- 
dent, contracts from Buick and Franklin 
have been received for their automotive 
eable requirements for the first half of 
1932. A contract has also been closed 
with the Deleo-Remy division of General 
Motors for the major portion of their 
cable requirement for the same period. 


4 Public Service of No. Ill. “B” 


This utility is gradually overcoming the 
effects of rate reductions which went into 
effect on August 1, 1930, having shown a 
gain in net for the third quarter of this 
year over the same quarter of 1930. 
Results for the nine months, however, 
were below those of the same 1930 period, 
but now that earnings will be compared 
on the same rate basis, the showing from 
now on will be better. 


4 Stein Garters — 


According to recent estimates, A. Stein & 
Company, manufacturers of ‘‘ Paris”’ and 
“Hickory”’ garters, will report earnings 
for the full 1931 year in excess of present 
preferred and common dividend require- 
ments. This would indicate a 15 per cent 
decline in net. While sales of garters this 
year are somewhat lower than a year ago, 
there has been a sharp pick-up in sales of 
suspenders. The revived popularity of 
suspenders together with the introduction 
of the novelty appeal in package and dis- 
play has been a helpful factor in this 
respect, 


AU. S. Finishing — 
Plants at Cedartown, Ga., are to be dis- 
mantled and all valuable machinery 
moved to Hartsville, S. C., and consoli- 
dated with the Hartsville Print & Dye 
Works. This consolidation will make it 
possible for the Hartsville plant to manu- 
facture napped goods, a product which 
is used extensively in the shoe trade. 


4Walgreen Drug Stores — 


The showing of $2.05 a share of common 
Stock reported for the fiscal year ended 
September 30, 1930, was a little better 
than expected, as indicated by the present 
Price of the shares around 614 times 
earnings. No direct comparison is avail- 
able, as the company has changed its fiscal 
year to end September 30 from Decem- 
ber 31, but there is evidence that improve- 
ment for earnings for the six months 
ended April 30, 1931, amounted to only 
83 cents a share. 
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4Fenner & Beane and Samuel Unger- 
leider have agreed upon a consolidation 
which will become effective December 1. 
The combined organization, which will 
have the second largest wire system in 
the country, will operate under the name 
of Fenner, Beane & Ungerleider. In addi- 


| tion to several memberships on the New 


York Stock Exchange, the new company 
also has seats on the New York Curb 
Exchange, New York Cotton Exchange, 
Chicago Board of Trade and other com- 
modity and stock exchanges. 


AStanley G. Harris has assumed full 
charge of the New York office of the 
N. W. Harris Company. Mr. Harris is 
the youngest son of the late N. W. Harris, 
who founded the Harris organization fifty 
years ago, which now includes the N. W. 
Harris Company and the Harris Trust & 
Savings Bank, Chicago. Since 1922 Mr. 
Harris has lived in San Francisco, where 
he had been in charge of the affairs of 
the Harris organization on the Pacific 
Coast. 


4 George E. Barstow, Jr., has been ad- 
mitted as a special partner in the firm of 
J. R. Williston & Company. George A. 
Cluett, Jr., a member of the New York 
Stock Exchange and formerly with Bar- 
stow & Company, has opened an office 
with J. R. Williston & Company at 
11 Wall Street. 


4H. Hentz & Company, one of Wall 
Street’s oldest commission houses, is cele- 
brating its seventy-fifth anniversary. Mr. 
Hentz formed the firm in November, 
1856. He was one of the charter members 
and organizers of the Cotton Exchange 
and also a founder of the New York 
Coffee Exchange. 


4 Augustine Healy has assumed the man- 
agership of a new branch office which 
Gammack & Company have opened at 
Pinehurst, North Carolina. 


4T. Reid Rankin and Harry T. Rose 
have become associated with Laird Bissell 
& Meeds of New York. 


4 Phillips & Company, members of the 
Los Angeles Stock Exchange and the 
Los Angeles Curb Exchange, have be- 
come members of the New York Stock 
Exchange through the election, as a gen- 
eral partner of William John Warburton, 
a member of the New York Stock 
Exchange. 








DIVIDENDS 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 101 


A QUARTERLY DIVIDEND of One Dollar ($1.00) 
p2r share on the Capital Stock of this Company has been 
declared payable at the Treasurer’s Office, No. 165 Broad- 
way, New York, N. Y., on Saturday, January. 2, 1932, 
to stockholders of record at three o’clock P. M., on 
Tuesday, November 24, 1931. The stock transfer books 
will not be closed for the payment of this dividend. 


J. A. SIMPSON, Treasurer 





New York, N. Y., November 18, 1931. 





INTERNATIONAL SALT COMPANY 


A dividend of seventy-five cents ‘has been 
declared on the Capital stock of this Company 
payable January 2, 1932, to stockholders of reea 
at the close of business on December 15, 1931. 
The stock transfer books of the Company will not 


be closed 
H. J. OSBORN, Secretary. 








DIVIDENDS 














The 
North American 
Company 


QUARTERLY DIVIDENDS 


No. 111 on Common Stock of 24%% 
in Common Stock (at the rate of 1 /40th 
of one share for each share held); and 


No. 42 on Preferred Stock of 14% 
in cash (at the rate of 75 cents per share) 


Will be paid on January 2, 1932 to 
respective stockholders of record at the 
close of business on December 5, 1931. 


Robert Sealy, Treasurer 





























Electric Bond and Share Company 
Common Stock Dividend 


Directors of Electric Bond and Share Company have 
declared a quarterly dividend at the rate of 14% on 
each share of Common Stock outstanding, payable 
(3/200ths of a share) in Common Stock of the Company 
January 15, 1932, to holders of record at the close of 
business on December 5, 1931. 


$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per share on 
the $6 Preferred Stock and $1.25 per share on the $5 
Preferred Stock of the Company have been declared for 
payment on February 1, 1932. to stockholders of record 
at the close of business on January 9, 1932. 


A. C. RAY, Treasurer, 








Atlas Utilities 
Corporation 
DIVIDEND NOTICE 
NorTIcE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
November 30, 1931, has been declared on 
the $3 Preference Stock, Series A, of Atlas 
Utilities Corporation, payable December as 
1931, to holders of such stock of record at 
the close of business on November 20, 1931. 

Watter A. PETERSON, Treasurer. 
Dated, November 13, 1931. 














AME TELEPHONE AND TELEGRAPH COMPANY 


169th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 
mS ($2.25) per share will be 
pai on January 15, 1932, to stock- 
olders of record at the close of 
business on December 19, 1931. 


H. BLAIR-SMITH, Treasurer. 











E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 16, 1931. 


The eye of Directors has this day declared a dividend 
of $1.00 per share on the outstanding $20.00 value 
Common Stock of this Company, payable on December 
15, 1931, to stockholders of record at the close of business 
on November 25 1931; also dividend of $1.50 a share on 
the outstanding ebenture stock of this Company, payable 
= —_ 25, 1932, to stockholders of record at the close 
business on’ January 9, 1932. 


CHARLES COPELAND, Secretary. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., November 17, 1931 
DIVIDEND NO. 144 


A quarterly dividend of $1.50 upon each of the 256,000 
shares of present outstanding stock of no par value of 
Mergenthaler Linotype Company will be paid on Decem- 
ber 31, 1931, i the socxholders of record as they gppeer 
at the close of poor aye on December 2, 1931. The 


fer Books will not be 
W. W. WELSH, Secretary. 





UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share on the Preferred stock and 2 
dividend of J2 a@ share on the Common stock of Under- 
wood Elliott Fisher Company will be payable December 
+. cae —- of record at the Pe alosout business 

1 


er books will not be closed. 
Cc. S. DUNCAN, Treasurer. 
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A AVERAGE STOCK PRICES 


























1931 1930 
Nov. 17 Nov. 10 Nov. 2 Nov. 18 
Railroads....... 60:30 66.30 61.80 123.46 
Industrials...... 50.30 54.90 48.80 111.70 
Combined....... 45.80 51.05 47.65 107.77 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1931 1930 
(000 ,000'’s omitted) Nov.11 Nov.4 Nov. 12 
Deéposits—New York City........ $6,282 $6,358 $7,423 
Deposits—Outside New York City. 12,350 12,411 14,226 
Loans on Securities—N. Y.C..... 2,270 82,287 3,377 
Loans on Sec.—Outside N. Y. C... 3,578 3,580 4,527 
tInvestments—New York City..... 1,034 1,039 1,191 
tInvestments—Outside N. Y.C.... 2,479 2,490 2.513 
Total loans and discounts......... 13,421 13,510 16,668 
Total net demand deposits........ 12,287 12,343 14,049 
ci ES are 6,256 6,297 7,552 
tOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
(000 ,000’s omitted) Nov.7 Oct.31 Nov.8 
i 6 a a rrr $3,672 $3,710 $5,231 
Outside of New York City........ 2,345 2,158 3,339 
1931 1930 
A MISCELLANEOUS Nov. 11 Nov. 4 Nov. 12 
Total brokers’ loans (000,000)..... $831 $849 $2,235 
Federal reserve ratio (System)..... 62.5% 61.5 % 81.2 To 
Federal reserve ratio (N. Y.)...... 68.8% 68.7% 83.4% 
1931 1930 
Nov. 7 “peg ha + 
ME skeen se Sos 717,029 740,363 881,5 
Total car loading — a 
Nov. 14 Nov. 7 Nov. 15 


Daily Avg. Crude Oil Prod. (bbls.) 2,464,050 2,456,800 2,304,550 


N EXCHANGE A COMMODITY PRICES 
rans 1931 _1930 1931 1930 





Par Nov. 17 Nov. 18 Nov. 17 Nov. 18 
$4.86 %England....$3.7634 $4.85 % §Wheat...$0.61% $0.73% 
3.92 France...... 3.91% 3.92 % RO. «+0. S| ae 
bee SGaly:..~..% 5.15% 5.23 7/16] Flour.... 4.70 4.45 
13.90 Belgium*....13.90 13.93 % Coffee... .06% 07 4% 
23.82 Germany... .23.69 23.82 Sugar.... .045 .0475 
14.069 Austria..... 14.00 14.12 SPOR... . 6 15.51 18.76 
40.20 Holland..... 40.16 40.21 % Steel... .29.00 31.00 
26.80 Denmark.. . 20.89 26.73 % Lead.... .0405 .051 
26.80 Norway..... 20.89 26.74 Copper. -07 12 
26.80 Sweden..... 20.89 26.82 % 7S ee -033 .043 
46:55 Japan. ..... 49.50 49.62 See 2320 -2565 
42.45 Argentinat..26.37 34.43 Cotton... .064 ae 
#12.00 Brazilt..... 5.95 10.06 _ eS 2.27% # 2.50 
SB.37° S5eee. ....<s 12.12 12.06 Rubber -047 .094 
1.00 Can. Dollar.89.87 100.125 Gasoline. .123 .123 


*Belga. Paper Peso. {Paper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 











October 31 week Change 
EASTERN DISTRICT 1931 1930 % 
SRR OG SUMED. Scccnce ves sscue 44,416 57,211 —22.2 
Chesapeake & Ohio.............. 31,755 39,277 —19.2 
Cleve., Cinn., Chicago & St. L.... 20,872 28,036 —25.4 
Delaware & Hudson.............. 13,963 18,504 —24.4 
Delaware, Lackawanna & West.... 17,621 20,107 —12.3 
he eee 28,619 35,667 —19.6 
Oe 8 ee 23,818 27,814 —14.3 
N. Y., New Haven & Hartford.... 27,582 30,969 —10.9 
om oe” See 55,265 73,109 —24.2 
N. Y., Chicago & St. Louis....... 13,995 19,559 —28.4 
NN EE tr 117,246 146,937 —20.1 
eer 10,488 13,024 —19.4 
OS ES SS er rer 35,564 41,929 —15.2 
Western Maryland............... 8,346 9,318 —10.4 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,829 18,847 —26.5 
ee ES eer 35,302 42,079 —16.1 
Louisville & Nashville............ 24,039 32,205 —25.2 
Seaboard Air Line............... 11,749 15,608 —24.6 
Southern Ry. System............. 36,938 43,240 —14.5 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,999 6,800 —11.7 
Chi., Milw., St. Paul & Pacific.... 29,178 37,417 —22.0 
Chicago & Northwestern.......... 35,029 48,354 —27.3 
ee 14,224 23,519 —39.4 
AUER EUS. oss vc wiaccc ow ccrvce 13,824 18,383 —24.8 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 33,505 41,036 —18.3 
Chicago & Eastern Illinois........ 4,947 7,088 —30.1 
Chicago, Burlington & Quincy..... 28,700 37,541 —23.4 
Chicago, Rock Island & Pacific.... 23,275 28,571 —18.5 
Denver & Rio Grande Western.... 7,371 9,575 —23.0 
Somer POCRC. .. nec c cece ese 21,729 30,105 —27.7 
ES Sn oe tn ow wip tie we eit 27,992 36,908 —24.2 
UCR TED once cece se ccciicess 3,358 4,875 —30.9 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,011 4,757 —15.6 
Missouri-Kansas-Texas........... 8,378 10,718 —21.8 
ee eee 27,550 33,340 —17.2 
St. Louis-San Francisco........... 14,443 17,960 *  —19.5 
St. Louis-Southwestern.......... . 5,131 5,220 — 0.1 
EE PEE ons o's 0» anes twice 9,392 10,530 —10.7 

(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


MAKING MONEY BY DEALING IN MONEY is the title! of a new 
pamphlet issued by an industrial banking organization, containing 
information about the industrial banking business that will prove 
interesting to investors. 


SERVING 9000 COMMUNITIES is the title of a new 26-page illus- 
trated booklet published by Cities Service Company,' which gives 
. investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged in electric light and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company’s earnings over the past 20 years. 


FACTS AND FIGURES, a monthly bulletin issued by a leading 


unlisted securities firm, gives a résumé of the Over-the-Counter mar- 
ket for the preceding month and contains a widely known system of 
weighted averages of bank and insurance stocks in chart form. 


OPPORTUNITIES IN SELECTED SECOND GRADE BONDS— 
Well known firm, members of the New York Stock Exchange, has 
issued a circular on opportunities in selected second grade bonds. 
Copy will be sent on request. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle West 
Utilities Company which tells the history of empowered agriculture 
in American industrial development. Of particular interest to 
investors in public utility securities. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


BUSINESS PROGRESS AND ACHIEVEMENT—Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing va mage the progress made in that field in the past 39 
years, together with the advantages afforded present-day business 
by such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


FORTNIGHTLY REVIEW—Is the title of a folder issued by 4 
New York Stock Exchange firm, that analyzes in condensed form, 
certain meritorious low priced listed stocks and their enhancement 
possibilities in the future. j 


TRADING METHODS—A 24-page booklet issued by a New Yor 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A_ detailed 
description, illustrated with photographs, of that public utility 
system that serves fifteen thousand square miles in five States 0 
New England and three provinces of Canada, with a total population 
of 2,750,000, may be had on request. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covers 
the activities of this company during 1930 and presents a condens 
résumé of 81 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to 
holders of public utility securities. 


INVESTMENT BULLETIN FOR LAST QUARTER OF 14931— 
Issued bv one of the prominent firms of investment bankers, present 
a very interesting statement regarding the outlook for the future 0 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 
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The Importance of Keeping 
Financially Informed 








PLEASE SHOW THIS TO YOUR INVESTOR FRIENDS 











HILE investing can never be made an exact 
science, experience shows that the most 
substantial rewards go to the best informed. 

It is now particularly important for every 
investor to obtain information from unbiased 
and authoritative sources that will enable him 
to readjust his investments to meet changing 
economic conditions. Failure to do this may 
prove very costly. 

Tue Financia, Wortp (together with its 
two supplementary services which are included 
without extra charge) has for a long time been 
helping many investors to strengthen their in- 
vestment positions. One primary purpose is to 
do for the busy man what he can not possibly 
find time to do for himself. That is, to go 
through the great mass of current financial and 
business news, cull out the vital points and give 
to our subscribers the real essence of the out- 
statiding facts and statistics every investor and 
business man needs. 

A second function of THe Financtat Worip 
is to study and interpret the general investment 
and business situation, as well as to analyze the 
individual industries and corporations whose 
improving or declining status makes them of 
special interest and importance to those whose 
precious life’s savings in many Cases are at stake. 

No matter how conservative you may be, you 
can utilize our service advantageously. Our 
Bond and Preferred Stock Departments have im- 
partial analyses in each weekly issue. Further- 
more, a ‘‘Bond Buyers’ Guide’’ and ‘‘Preferred 
Stock Guide’’ are published once each month. 
We strive to help subscribers maintain well 
balanced investment programs. For years we 
have advised against placing more than 25% 
of one’s funds in speculative securities. We sell 
no securities, so all information and advice are 
wholly unbiased. While by no means infallible, 








our Confidential Advice Department can help you 
to weed out doubtful and unpromising holdings. 

We are passing through an unusual period in 
the world's economic progress. This makes it 
absolutely essential to give more time and 
thought to underlying factors that are surely 
eliminating formerly strong companies and 
bringing others to the fore. Great discrimina- 


tion is now necessary. Complacency on your 


part at this time is almost sure to be fatal to 
your financial future. We have no ‘‘open 
sesame’ to great wealth or miraculous short cuts 
to quick profits. We can, however, supply so 
many constructive aids to your future success 
as an investor that it is likely to cost you many 
times the price of a year’s subscription to ignore 
this message. 

Most investment programs should now be 
revamped to meet changing conditions. It is 
folly to do this in a hit or miss fashion. Get 
the facts from a reliable source. Thousands 
consider THE Financitat Worxp an unsurpassed 
aid to investors. 

While every weekly issue of Tue Financia 
Wor.p contains much vital information and 
investment data, it should not be overlooked 
that we place in the hands of each subscriber a 
valuable reference book every month that 
enables him to find out quickly the important 
points he ought to know about 1,350 leading 
stocks on the N. Y. Stock Exchange and Curb. 
Such points as earnings per share comparisons, 
future prospects, ratings, capital structure, etc., 
are always available whenever the occasion 
arises to check up a particular security. Many 
consider that this monthly guide for investors 
is worth far more than the price of a year’s 
subscription for our whole service. And don’t 
overlook the value of our free Confidential 
Advice Privilege. (See Rules in Coupon.) 








THIS SPECIAL OFFER TO INVESTORS EXPIRES DECEMBER 31ST 
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(If you are already a subscriber, please show this to a friend} 
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THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security.} 

{d} Reprint of our recent article entitled “Leaders of the Recovery.” This shows 25 Probable Leaders of the Next 
Major Upward Movement, including our selections of the outstanding five of the group. 
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fe} Reprints of “Sound Investment Rules,” “Investor—Know Yourself” and ‘10 Don’ts for Investors.” 
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PROTECT HER FUTURE BY LINKING IT WITH THE NATION’S FUTURE 
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Comfort for Mother in Years to Come 


OTHER has worked hard. How 

can I insure comfort for her later 
years? In another ten years she will be 
55. How can I make sure that her old 
age will bring her the happiness and the 
comfort she has earned? 


Every thoughtful man has planned at 
some time or other to build up a “leisure 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


Branches in principal cities 


LISTEN IN—Cities Service Radio Hour—A pro- 
gram of variety music with Jessica Dragonette, the 
Cavaliers and Rosario Bourdon’s Cities Service 
Orchestra. Fridays, 8 P.M., Eastern Standard Time 
—WEAF and 37 N. B. C. Associated Stations. 
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fund” for the mother of his children. 
Too many, however, put it off again and 
again. 

Decide today to start a systematic plan 
of investment in strongly entrenched and 
seasoned companies. Cities Service Com- 

'pany’s securities may be purchased on a 
systematic plan that is simplicity itself, 
Write for the details now. 








HENRY L. DOHERTY & COMPANY, 
60 Wall Street, New York, N. Y. 

Please send information about Cities Service Company’s se ff 
curities. i 
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